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Unique triple-completion well 


is tested in Louisiana 


Price 35 Cents 





Your dependable source 


o IPA .. 


SHELL 
CHEMICAL = 


When you order isopropyl! alcohol from Shell Chemical, 
you gain in three important ways. You get guaranteed 
high-purity IPA, available in three grades, to meet your 
specifications. You get prompt delivery from strategically 
located bulk depots. And you can save money by taking 
advantage of bulk prices available through multi-product 
deliveries in compartment tank cars and trucks. 


Write for technical literature and sales specifications. 


SHELL CHEMICAL CORPORATION 


CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 


Atlanta « Boston « Chicago - Cleveland - Detroit - Houston - Los Angeles - Newark - New York + San Francisco + St. Louis 
IN CANADA: Chemical Division. Shell Oil Company of Canada, Limited + Montreal + Toronto + Vancouver 





Oil executives endorse 56 market expansion program 
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... It gets cheaper 
by the mile ! 


for industry benefits 


More and more oil company executives are stress- 
ing the need for direct efforts to expand markets. 
And Ethyl is pleased that they are citing the 
“Drive More” program as the kind of creative 
approach that can help do this job. 

“Drive More’’is actually working to create sales 
that did not exist before . . . in effect, to put‘‘new”’ 
customers into the market. As a result, each com- 
pany’s sales volume increases . . . as the entire 
market expands! 

Ethyl Corporation’s national advertising forms 
a broad base for promotions by companies within 
their own marketing areas. This year, more than 
100,000,000 copies of national magazines will carry 
“Drive More”’ advertisements. You can work out 
your Own promotions to take full advantage of 
this impact. With the public becoming “Drive 
More’”’-conscious, you can get increasingly effec- 
tive results in your own area. 


With your active participation you can help 
insure that ““Drive More’’ will be of the greatest 
value to your own company and the entire petro- 
leum industry. We want to help you make this 
your biggest and best year. 





“DRIVE MORE” PROMOTION MATERIALS 


There’s a long and varied list of 
1956 “Drive More’’ promotion 
materials .. . from radio and TV 
spots to handouts and mailers. 
You can put them to effective use 
in your own “Drive More”’ pro- 


| cone 
motions. Ask your Ethyl representative for the 


‘56 Promotion Folder. It gives full information 
on all “Drive More” materials 
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YESTERDAY'S requirements seem simple when we look back. With IN 1956—With drilling depths well below 15,000 feet—on sea and 
depths under 2,000 feet, demands on derricks and the tubular goods land alike—drillers must have products designed for today’s more 
difficult conditions 


were not so exacting. 


Like the modern steel rig, today’s drill pipe. 
casing and tubing are engineered for the stresses 


of offshore drilling 





YOUNGSTOWN With changing times, Youngstown products have kept pace with 
OIL COUNTRY the ever advancing requirements of the industry. Today’s drill 
pipe, casing and tubing measure up to the severe demands of 

TUBULAR GOODS offshore and deep well drilling. Top quality when the industry 
s was young, Youngstown will meet your 1956 requirements just 


Casing—Tubing 
Drill Pipe as it did yesterday. 


* 
A full line of types, 


weights and sizes 
THE YOUNGSTOWN SHEET AND TUBE COMPANY 


« 
Meets all API 
‘ficoti 
ee Manufacturers of Carbon, Alloy and Yoloy Steel 


= 
Satisfactory service in every foot General Offices - Youngstown 1, Ohio 
District Sales Offices in Principal Cities 
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A LEADER 
IN PETROLEUM 
FINANCING 


Leadership is 

earned only by per- 
formance, and 

alert, consistent 
performance 

has brought to our 
Petroleum 
Department out- 
standing producers 
who know we 
understand their 
financing problems. 
In Republiec’s Oil 
Department, the first 
and most ae emg 
question is always... 





CL llenieatenlee hemeieal mi we 
WHAT CAN WE DO FOR You? 


REPUBLIC 
National EBFAIN IC c+ vate: 


T INSURANCE CORPORATION 


CAPITAL AND SURPLUS $70,000,000 


LARGEST IN THE SOUTH 





An Inside-Out View 


CORROSION INHIBITOR AT W 


Here’s an external view of what takes place internally in 


refine! juipment. This photograph shows a piece of mild 
The center has been treated with Polyrad. The entire 
s immersed in an acidic environment. 

lrogen show the beginning of corro- 


portion remains a safety istand 


impression bears out what most refin- 


know—that Polyrad is an effective 


economically reduce corrosive damage 


Pine Ch Dir on. Naval Stores 


HERCULES 


$ Department 
POWDER COMPANY 


04 Market St H ilmington 99. Del. 


with an ave! 
L.OOO barre 
Polvytr wi s px 
organic and 
moved in the 
All arour 
throughput 
cut do 
resentative 


to combat youl 


POLYRAD 


FILMING AMINE INHIBITOR 












60-Second Summary 
WHAT'S HAPPENING IN OIL 







Hughes Tool Co. is moving into the turbodrill race. It has signed a 
license agreement to manufacture and market the French version of the 
tool, which has been tested in western Europe. Hughes plans to develop a 
special rock bit to be used for turbodrilling. cco p 12 










Lower well costs and longer well life are among advantages of a 
unique triple completion now undergoing tests in South Louisiana. Three 
strings of tubing and only one Christmas tree are employed. a 
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Refiners hope to cut costs of making gasoline through new ways of 
figuring engine octane needs. They are working on better correlations be- 







dept /INDEX tween “lab” and “road” octane ratings so that minimum octane require- 
ments for knock-free performance can be predicted more accurately. 

Production 14 tao @ 

Refining 2! . 

Transportation 4! . ; 

Marketing 36 Look for trouble if May’s sharp upturn in new supply continues, 





even though demand is running at a better-than-expected clip. ... p. 46 












Washington 6 

Key Prices 44 e 

The Market Trend 45 

oe = Equipment now considered unorthodox may help pull the drilling 
— industry out of its price-cost squeeze. For instance, tomorrow’s drilling 

a 32 machine may be one compact, integrated unit featuring economy. 

Letters 43 coe ht 

Management 29 ’ 

Personals 47 pre ‘ , Dior, 

The Trend of Business 25 A Britisher’s long-range world oil forecast is even more optimistic 





than recent ones made by optimistic Americans. D. C. Ion, a British Petro- 
leum Co. official, foresees a 1975 demand three times as large as the 1955 
total. ee. s 












Legal pitfalls are slowing development of California offshore lands. 
When the Cunningham-Shell act, giving a green light to drilling, was en- 
acted, oil men thought there would be a rush to develop offshore lands. But 
the act saddled the State Lands Commission with the responsibility of 
determining whether acreage to be offered was wildcat or proven. 

oh 34 












Standard of Ohio may break out of its Ohio territory if a coming 
court ruling allows it to use the “Sohio” brand name in other states. Indiana 
Standard is suing to keep it out of Michigan, claiming name infringement. 
And Kentucky Standard threatens legal fireworks, too. —. 









Premium gasoline is going to move from the Caribbean to the U.S. 
East Coast, under terms of a one-shot, one-cargo deal arranged last week. 
con ie 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 
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The proposed ban on escalation clauses in gas contracts may be delayed. 
The Federal Power Commission wants such a ban on the grounds that 
escalation can kick off surprise producer rate increases which prove a 
burden to distributors. But that proposed rule was drawn up before the 
U. S. Supreme Court’s decision in the Mobile case (PW—Apr.13’56,p9). 
And producers argue that the decision validates existing contracts, in- 
cluding those with escalation clauses. So FPC may postpone action until 
it’s determined whether the rule would be illegal under the court decision. 


Gas producers may get a better break at the FPC soon. Arthur Kline, 
Republican state judge in Wyoming, has been nominated by President 
Eisenhower -to succeed Claude L. Draper on the commission. Industry 
spokesmen see Kline as an unknown quantity, but they figure they’re 
bound to be better off. Draper, who retires June 22, has consistently voted 
against the industry. He favors strict utility-type control of gas producers. 
Kline’s vote may make a big difference in upcoming decisions. 


FPC may take the lead in a new push for gas legislation next year. The 
final strategy hasn’t been set. But here’s one approach being urged on the 
White House: Producers, pipeliners, and distributors first must agree on 
a new bill settling the status of producers. Then FPC—with the industry 
sitting on the sidelines—will recommend the measure to Congress. Ejisen- 
hower could then endorse the bill or remain silent, depending upon the 
political situation. However, some oil men are skeptical of this indirect 
approach. They would much rather see the White House, instead of FPC, 
propose the legislation. 


Gasoline retailers should be free to market any gasoline brand, in the 
view of Sen. Hubert Humphrey (D., Minn.). On the basis of his small 
business subcommittee’s price-war investigation, he thinks a lessee dealer 
should not be forced to buy his “landlord’s” products—gasoline or other- 
wise. The subcommittee will push for Small Business Administration loans 
to dealers who wish to buy their own stations. But the group isn’t ready 
to buy drastic price-war remedies such as price control or divorcement. 
Humphrey sees fair-trade pricing as a better answer. 


Greek shipping magnate, A. S. Onassis wants U. S. aid on the biggest 
tanker yet—100,000 deadweight tons. The Greek shipowner has approach- 
ed the Maritime Administration in quest of a 40% construction subsidy 
for the vessel, which would be built in a U. S. shipyard. To get it, he must 
get around a requirement that applicants be U. S. citizens. His proposal 
confirms Petroleum Week’s prediction of a swing toward “supercolossal” 
tankers (PW—Apr.13’56,p35). 


The State Dept. is pushing U. S. firms to build a refinery in Syria. Iron 
Curtain countries are anxious to build the 15,000 b/d plant, but U. S. firms 
have shown little interest. The State Dept. wants to head off this potential 
Communist beachhead before it begins. So the pressure is on for American 
firms to come through with attractive bids. 
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GENERAL OFFICES: 


It takes planning, equipment and 
trained crews to complete pipeline con- 
tracts ahead of schedule. It takes the 
experience gained in the thousands of 
miles of pipeline that River has finished 
to overcome the obstacles of terrain and 
weather and come out ahead. Put River 


iwer 


4837 WEST FREEWAY, P. 


CONSTRUCTION | 32 
CORPORATION 


oO. 


KIRiwer 
Makes big jobs seem easy 


Construction to work on your next con- 
tract and watch the job completed... 
to your satisfaction — on time! River is 
just the right size... big enough to han- 
dle any job...small enough to give 
your contract the personal attention it 
deserves. 


ROBERT THOMAS 
Cc. BRISCOE 


J. Cc MINYAROD 


BOX 9127, FORT WORTH, TEXAS 





alkylation 


. for “MOTOR” OCTANE 


The persistent trend to higher compression ratios in 
automotive engines is focusing attention on alkylation 
as an important process means for increasing a re- 
finery’s Octane potential. 

Foster Wheeler is currently designing and construct- 
ing an alkylation unit for a midwestern refiner which 
will produce 3800 bbl/day of motor alkylate. This unit 
features “effluent refrigeration,” the most significant 
advance in alkylation technology in 15 years. 

The unit shown in the photograph, recently com- 
pleted for a South American refiner, is but one of the 
17 alkylation units designed and constructed by Foster 
Wheeler. This cumulative experience is available to 
refiners everywhere — for evaluating the economics of 
the process and undertaking full responsibility for 
plant design and construction. For complete informa- 
tion, write to Foster Wheeler Corporation, 165 Broad- 
way, New York 6, N.Y. 


FOSTER WHEELER 


NEW YORK « LONDON « PARIS « . CATHARINES, ONT. 
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World Oil Output May Well Look Like This.... 


U.S.A. 

Canada 

Mexico 

Caribbean 

Other W. Hemisphere 
Middle East 

Europe 

Africa 

Other E. Hemisphere 


1955 


1965 1975 


(Figures in thousand b/d—000 omitted) 


6,560 
340 
260 

2,380 
160 

3,180 
180 


360 


Synthetics and Natural Gasoline 620 


Total Free World 


14,040 


9,000 9,000 
1,000 1,300 
500 600 
3,800 4,500 
700 1,000 
8,000 18,000 
400 600 
200 400 
1,000 1,600 
1,400 3,700 
26,000 40,700 


Supply, Demand Shape New Patterns 


A British Petroleum Co. official 
came up this week with a world oil 
forecast that outstrips even the most 
optimistic of recent American pre- 
dictions. 

The forecast was prepared by D. C 
lon for presentation to the Institute 
of Petroleum at its summer meeting 
in Torquay, England, June 6-10. How 
ever, because Ion has been transferred 
to Canada to be exploration managet 
of Triad Oil Co., a British Petroleum 
subsidiary, at Calgary, Alberta, the 
paper was read by another BP official, 
Murray Lowson. 


It foresees free world oil demand 
almost doubling by 1965, reaching a 
total of 26-million b/d. This exceeds 
the Chase Manhattan Bank forecast 
of 24.8-million b/d by that time (PW 
eon Jan.27°56,p9} R 

lon concedes that the extent of fu 
ture oil development is a highly specu- 
lative subject, and notes that 50 vears 
ago the forecast of such quantities as 
are now commonly cited “would have 
been considered completely mad.” 

He also notes that past forecasts 
fell short of actual oil developments. 
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Looking ahead 20 years, the BP 
official sees free-world demand soar- 
ing to 40-million b/d—almost triple 
the 1955 level, and far above the 20 
vear forecasts of U.S. companies. 

lor the U.S. alone, Ion foresees 
1 demand of 11.4-million b/d by 1965 
ind 15-million b/d by 1975. Growth 
of demand will be even higher in some 
other nations as their industrial and 
cconomic development continues. 


There's no question that this huge 
demand can be met, the BP fore 
caster says. Rather, it’s a question of 
what factors will have the most in- 
fluence in developing the future pro 
duction pattern. 


The Middle East may be supplying 
almost half the world's oil needs by 
1975, he savs. This would mean a 
Middle East production of 18.4-mil- 
lion b/d—or six times the current 
rate. It would be almost three times as 
great as current U.S. crude production 

6.8-million b/d in 1955). 

He feels that such a rate is entirely 
within the realm of possibility. For 
example, he points out that at the end 


of 1954 there were some 570 wells 
producing 2,740,000 b/d in the Mid 
dle East. At that rate, 3,800 wells 
would be required in 1975. Even if 
the rate per well were halved, only 
7,600 wells would be needed. To pro 
vide those wells probably less than 
10-million ft. per year of drilling would 
be required. 

In 1955 alone, some 56,000 wells 
were drilled in the U.S., and an an 
nual footage of 223-million ft. has 
been predicted for each of the next 
five years. 

Ion emphasizes, however, that 
whether or not Middle East produc 
tion reaches its potential capacity in 
the next 20 vears depends on the area’s 
political and economic stability. 

There is no gloom in the forecast 
It predicts that even if political condi 
tions make Middle East oil unavail 
able, world demand will still be met 
[his would be done through increased 
oil production elsewhere, and through 
other energy sources. 


Other energy sources, including 
synthetic fuels, might make up as 
much as 8-million b/d of a 1975 


9 





deficit arising from any loss of Middle 
East oil. 

lon notes, for example, the poten 
tial of coal and oil shale, and predicts 
that development of shale reserves in 
the U.S. Rocky Mountain region “will 
not be long delayed.” 


Furthermore, stepped up oil devel- 
opment in other areas would increase 
those sources of supply. For example, 
lon says U.S. production in 1975 
might be increased 2-million b/d ove 
the quantity predicted earlier (table 

Other “alternate’’ sources which 
might help replace Middle East oil, if 
necessary, would include Canada, a 1 
million b/d increase; Mexico, 1-mil 
lion b/d increase; Caribbean, 2-million 
b/d increase; and other South Ameri 
can nations, 3-million b/d increase. 


lf Middle East oil remains in the 
picture, the U.S. production curve is 
apt to flatten out after 1965, the 
British Petroleum Co. official said in 
his forecast 
He predicts that U.S. production 
will hit a peak of about 8.3-million 
b/d and hold near that level for 20 
Vcears OTF SO 
This is the way he sees the U.S 
picture 
e The West Coast, through de 
velopment of offshore oil, may main 
tain a production rate of nearly 1-mil 
lion b/d, but this will gradually fall 
more and more behind demand 
e The Rocky Mountain area cur 
rently has low production and low de 
mand. More productive fields are in 
prospect, however, to boost supply. 
e lexas and the Gulf Coast “un 
doubtedly” still have much undisco\ 
ered oil on land, but will turn increas 
to offshore development. As 
million b/d may be pro 
by 1970 
tern Canada, crude oil 
to double in 10 years 
With production 
f domestic demand, 


xporting as much as 


the U.S. by 1975. 


The forecast calls attention to the 
important expansion of American Oil 
interests outside the U.S. and Vene- 
zuela, not only by majors but by many 
large independents. 

th eased activity by 


ompanies 1s 1m 


} nts do not carry the 
tigma of “cart with which the ma 
ors have been branded 

e Independents are taking on the 
necessary role of wildcatters while ma 
jors develop their concessions 

e Th idd to the growing aware 

of the responsibilitics of the oil 


industry in underdeveloped nations 





THREE FLOW LINES coming off the specially constructed Christmas tree permit 


separate production of oil and gas from three different producing zones. 


THREE STRINGS of 
2%¢-in. tubing show at 
the top of the hole. 













































































































































Well Now Being Tested 


Lower development-well costs and 
longer well life are among advan- 
tages indicated by a unique triple- 
completion well producing from three 
deep zones in south Louisiana. 

A triple completion permits simul 
taneous, but separate, production from 
three separate zones. Three strings of 
tubing are used and one Christmas 
tree—itself a unique development in 
wellhead control. Though it has been 
used by several operators in Vene 
zuela, it is new to the U. S. 


The triple-completion installation 
is on a well owned by Alcoa Mining 
Co. division of Aluminum Co. of 
America. It’s the Levert St. John No 
1 in the South Section 28 field, St 
Martin parish. 

The well is bottomed at 12,646 ft., 
where 9%-in. casing was set. Oil, 
rated at between 46 b/d and 60 b/d 
of 35.4 gravity, is produced from two 
perforations in the top zone—11,423 
29 ft. and 11,436-41 ft. Tubing 
pressure was 3,150 Ib. 

Gas is produced from the second 
zone, perforated at 12,215-25 ft. The 
bottom zone, also producing gas, was 


perforated at 12,424-41 ft. 


Alcoa engineers say the new triple 
technique also will make production 
of thin reservoirs commercially profit- 
able. And it will save steel. 

The principal advantage, though, is 
simply one of economics. One tripk 
well can serve the same purpose as 
three singles, or two triples can equal 
three duals, at a fraction of the cost. 
Initial investment is increased by the 
cost of the tubing string, additional 
packers, and the special tree, but this 
is countered by reduced operating 
costs and increased initial productive 
capacity. 

In multizone fields, it is the practice 
to set casing through all productive 
sands and then successively produce 





them to depletion from bottom to 
top. This involves workover costs, 
which would be eliminated to some 
extent with triple completions. 
Multiple completion also will per 
mit faster depletion of those wells 
corrosive conditions make it 
string of 


where 
necessary. And since one 
casing does the work of three, the 
result is a substantial saving in steel 


Alcoa engineers also say that the 


triple completion was so easy and so 
simple, it's safe to predict that com- 
pletion of four or more zones in one 
well is not too far off. And Christmas 
trees are expected to keep pace. 
Special three-way and two-way 
packers are used in the Levert St. John 
No. 1. The three-way packer is used 
for the top zone and permits three 


trings of 2%-in. o.d. tubing to pass 


up, and two down. The middle-zon¢ 
packer has two strings of tubing ex 
tending upward, and one string down 


Ihe lower-zone packer has one string 
r-ty pe packer below 
Tubing is designed so that each 


up, and a sting 


tring can be pulled independenth 
with the other 
ti} 


trings in place. The 
ing strings were set parallel inside 


the casi with mud filling the an 


ing, 
] : 

| completion was 

to set a triple valve and _ triple-tec 


Christmas _ tree A single Christmas 
] 


The final step in 


tree was required because full vertica 
1 ess Was needed 

With the full vertical access, Alcoa 
in run tools through the valve and 
the tubing to the bottom of each zon« 
to test pressures and temperatures 
MeEvoy Co., of Houston, Tex., well 
head manufacturers, « 
il le model. 

Though the principal of such a tree 
was relatively simple (that is, putting 


leve lope d a work 


the three valves together), there was 
1 major manufacturing problem in 
ved in constructing the equipment 






















SECTION of CHRISTMAS tree is placed over top of tubing. 
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Where Next for Jersey Standard? 


Confirmation came this week for 
what has long been a source of eager 
speculation: Jersey Standard has 
made a beachhead in the upper Mid- 
west market picture. 

It has long been known that Jersey 
Standard had its eye on nationwide 
coverage for its products (PW-—Jun. 
1°56,p9). And the first move by the 
parent company in this direction, in 
Wisconsin, will give 
outlet for close to 50-million gal. a 
vear of petroleum products. 


Jersey a_ sales 


Jersey's entry into the Midwest was 
oumniinind y the acquisition of 
Pate Oil Co., of Milwaukee. 

Pate Oil, which will continue to 
operate under that name as a wholly 
owned Jersey affiliate, has about 140 
retail gasoline stations. It also owns 
three bulk plants—two in Milwaukec 
County and one in Waukesha County 

Pate sells under the brand names 
of Airglide (premium gasoline) and 
Challenge (regular-grade). It has the 
reputation for handling the top qual 
ity, highest-octane product in Mil 
waukee. 

The Pate deal—overnight—makes 
Jersey one of the largest sellers in the 
state of Wisconsin 


The big gaps in Jersey's domestic 
picture are the Midwest and the Far 
West. But the chances are that these 
“holes” will be plugged fast. Through 
Esso Standard, an affiliate, Jersey oper- 
ates in 18 eastern and southern states 
from Maine to Louisiana. Humble, 
another affiliate, has retail outlets in 
l'exas and New Mexico. And Carter 
operates in the Rocky Mountains and 
the Pacific Northwest. 


The Pate deal is obviously just the 
precursor of others to come—and 
these almost certainly will involve re- 
fineries and transportation as well. 

I'he pattern of Jersey’s existing do 
mestic distribution shows an in-depth 
coverage of all areas where it operates 
Esso Standard, for example, 
six refineries to cover an 18-state area, 
and backs this up with over 500 bulk 
plants and nearly 100 product ter- 
minals 

While full-scale plans for Pate have 
not yet been made known, tentative 
plans are that the distribution will be 
built up, and eventually this will be 
supplied by a nearby refinery. 

For the time being, however, Jer- 
sey’s nearest refinery supply point is 
Esso Standard’s plant at Baton Rouge, 
which is roughly 1,600 mi. by barge 
from Milwaukee 


And the big question now is: 
Where will Jersey move next? Already 


operates 


12 


speculation is buzzing that another 
company has been “cased” for 
acquisition by Jersey. Best guess now 
is that the next acquisition may take 
place in Illinois. But it is known that 
Jersey also has “looked at’ refining 
properties in Minnesota. 


For answer, competitors are study- 
ing Jersey's U. S. and Canadian 
crude set-up, hoping to find a clue. 

Likeliest spots for expansion, com 
petitors say, is in the upper Great 


Lakes area, where Imperial’s Canadian 
crude could come into play. The Ili 
nother candidate, for 
pipelined to a 
ilong existing 


nois dared 1S 
Carter’s oil could be 
Wood River location 
facilities 


Many sources feel that the Mid- 
west expansion by Jersey will be co- 
ordinated with a move to the Far 
West. Humble has developed con 
siderable production in California, and 
it’s no secret that Jersey Standard was 
“miffed’”’ when Gulf jumped in and 
made its debenture deal with Union 
Oil 


Hughes Gets ‘Turbodrill 


Hughes Tool Co., of Houston, Tex., 
has moved into the turbodrill picture 
with the signing of an exclusive world- 
wide license agreement with Les 
Establissements Neyrpic, S.A., Greno- 
ble, France. 

he agreement was signed in Paris 
over the weekend by M. E. Montrose, 
Hughes vice-president, and Henri Da 





. . T 

Interior’s New Boss 

Fred A. Seaton, President Eisenhower’s 
choice to be the new Secretary of Interior, 
is not an oil man. So he isn’t committing 
himself yet to any specific oil policy. 

Seaton, a Nebraska publisher, has had 
experience in Washington the past three 
years at the Dept. of Defense and at the 
White House as an adviser. In each case, 
he had a job dealing with problems in 
Congress, where he once served as an 
appointed senator. He has indicated he 
plans no major shakeup of the depart- 
ment, and it is unlikely that the setup in 
the Office of Oil & Gas under Hugh A. 
Stewart will be altered. 


illier, Nevrpic’s director-general. It 
] 
li 


will permit development of special 
bits for turbodrilling, according 
Avers, senior vice-president 

ral manager of Hughes 
losed that Alfred Wirth 


it and tool joint licensec 
x, Germany, had 


} 


in | rk 1CTi7 
d exclusive nghts pertain 
rental, and servic 
turbodrill in Ger 

special arrange 

ight to rent it in certain 


of the oldest and 
ngineering and man 
; in the world. It r 
manufactured and 
ested turbodrills in 


PW —Mar.16'56, 


iid, has been doing 

h work on rock bits for 

speed hydraulic drilling for 

e, but has no plans for con 
yn of a turbodrill itself 


Under the contract, Hughes will 
have benefit of specialized technical 
information developed by Neyrpic. 

Hughes will also have the right to 


ult with Neyrpi specialized 
This, Hughes believes 

te its development of a rock 

ially adapted to turbodrilling 
vill send engineers to Hous 
ind tests on the turbo 
research and engincer 


rpic WV 
ton for studies 
drill in Hughes 


ing laboratory 


Just what effect the signing of the 
agreement will have on Dresser Indus- 
tries’ plans to manufacture the turbo- 
drill could not be determined. 

J. B. O’Connor, executive vice 
president of Dresser, informed a recent 
meeting of the Nomads’ Tulsa chapter 
that Dresser “will cooperate with 
l'rance in manufacturing a bit.” But 
that was before the Hughes announce 
ment 
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What’s New 


Exempt Well Study 
Appears Fruitless 


The Texas Railroad Commission's 
field-by-field look into exempt oil (PW 
—Jan.20'56,p!1) has been virtually 
fruitless. Indications are that the 
hearings will be quietly ot ye 

The commission last week conclud- 
ed its series of hearings on Gulf Coast 
fields. The results “‘will be appraised” 
before any decision is made on going 
on to other districts. 

The commission found in a major 
itv of the Gulf Coast areas that the 
reasons first given for obtaining ex 
emptions still were valid. As a result, 
few ficlds were removed from the ex 
empt list, and no material amount of 
production was picked up for redis 
tribution to other areas. 


What's in a Name? 


Marketing officials of Standard Oil 
Co. om J.) still shudder when they re- 
call how the Esso Oval almost gave 
the Communists a helping hand in 
Free China. 

Shortly after World War II, Jersey 
Standard took steps to re-register the 
trademark in Formosa. In doing so, 
they learned that the two Chinesc 
characters that come closest to the 
sound of mean—in literal 
translation—‘“‘Love Soviets.” 

It was decided that in this instance 
it would be better to select other char 
acters—less meaningful in combina 
tion. 


“Esso” 


No Lunch Time Pay 


Lunch time isn't work time. The 
U.S. Supreme Court says so, in effect. 

The issue was brought up by an em 
ployee in Ethyl Corp.’s Baton Roug« 
plant. His argument was that, since 
employees are sometimes recalled for 
emergency duty during their 30-min 
ute lunch period, they are, in effect, 
on standby basis and should be paid 
whether they are called or not. 

The company view was that it 
should pay the employee if he is re 
called (or give him another 30-min 
ute lunch period), but that it should 
not pay for an ordinary lunch period. 
The Supreme Court has refused to re 
view a lower court ruling supporting 
the company’s position. 
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IN THE INDUSTRY 


The federal government wants to 
go ahead with offshore leasing, but is 
willing to put the funds in escrow 
until the U.S.-Louisiana boundary dis- 
pute is settled. 

That was the key point of a memo 
randum the Justice Dept. presented 
to the U.S. Supreme Court this week. 
It said offshore lands cannot be al- 
lowed to lie idle “without great dam- 
ige to the public welfare and to 
lc ssees.”” 

e 


Trouble has broken out in the la- 
bor strike at Shell Oil Co.'s Anacortes 
(Wash.} refinery. 

One of the workers, Allan Noyes, 
was hit by a large rock, which smashed 
through the windshield of his car as 
he was driving home from work. He 
lost an eve and suffered other injuries. 
He is one of several men who returned 
to duty after the third week of the 
strike. 

Several other incidents in and neat 
Anacortes have also been reported 

The strike of 300 workers, repre 
sented by the Oil, Chemical & Atomic 
Workers Union (CIO-AFL), began 
Mar. 26. No progress has been report 
ed in sporadic negotiations. 

The union is seeking substantial 
wage hikes, which it claims are needed 
to bring the wage levels at the refinery 
up to rates paid in California refin 
eries 

- 


Stanolind Oil Purchasing Co., In- 
diana Standard subsidiary, cut its 
posted purchase prices for Wyoming 
sweet crudes 7¢ a bbl. effective June 
1. Reason: to bring Wyoming sweet 
crude prices in line with more-sought 
after Denver-Julesburg Basin crude. 
New prices range from $2.41 a bbl. 
for oil below 20-gravity, with a 2¢ 
differential per degree of gravity, up 
to $2.83 a bbl. for 40-gravity and 
above. 

Sinclair and Ohio Oil met Stano 
lind’s reduction. But some other buy 
ers reportedly have said they “‘will re 
sist” the cut. 

* 


The right of a railroad company 
to oil and gas deposits eam ad 
land-grant right-of-way is being chal- 
langed in the U. S. Supreme Court. 
The case involves the Union Pacific 
R. R. Co.’s claim to oil and gas rights 
on lands it received from the govern 


ment under the act of 1862 (PW— 
Mar.2’56,p13). 

A circuit court of appeals ruled in 
favor of UP, but the federal govern 
ment has asked the Supreme Court 
to reverse the decision. 

The government petition argues 
that the act of 1862 gave land to rail 
roads for right-of-way, but did not in 
clude mineral rights. 

The Supreme Court decision will 
establish a precedent, according to 
Solicitor General Simon E. Sobeloff, 
who points out that the case “heads 
into virgin legal territory.” 


A Texas committee will push for 
adoption of a constitutional amend- 
ment that gives states exclusive 
authority over their natural resources. 

The committee—consisting of 11 
prominent lawyers—was named _ by 
John Ben Shepperd, state attorney 
general. Shepperd said a_ resolution 
proposing the amendment has been 
introduced in the Louisiana legisla 
ture. He added that the resolution, 
which he proposed, will be offered to 
legislatures of at least 15 states. 


The oil industry has been asked for 
"whole-hearted cooperation" in sup- 
plying personnel for defense positions 
in time of emergency. 

The plea was made by Carroll D 
Fentress, assistant director of the Of 
fice of Oil & Gas, at the Dallas meet- 
ing of the Interstate Oil Compact 
Commission last week. 

Fentress said OOG expects to sub 
mit details on the executive reserve 
plan to the next meetings of the Na 
tional Petroleum Council and_ the 
Military Petroleum Advisory Board. 


The Administration is being urged 
to support legislation to free produc- 
tion and gathering of natural gas 
from federal regulation. 

The appeal was made by the Inter 
state Oil Compact Commission at its 
meeting in Dallas last week. 


Rapid growth of the petroleum in- 
dustry in Canada is reflected in a 
report released by the Commerce 
Dept.'s Foreign Commerce Bureau. 

The report shows that Canadian 
crude production increased from 10, 
(99,404 bbl. in 1944 to 96,080,345 
bbl. in 1954. Crude reserves were es 
timated at 34-billion bbl. at the end 
of 1955. 
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FIRST PARCEL offered for lease under new exploration law points up why... 


California Offshore Work Limps Along 


California's offshore lands are not 
developing as swiftly as was expected 
when the Cunningham-Shell Act was 
passed. Reason: The State Lands 
Commission is moving slowly because 
of legal pitfalls. 

While the new law covers several 
phases of offshore drilling and de 
velopment, its most important provi 
gives the green light to explora 
tory drilling. Before passage of the 
bill, offshore tracts could be 


s10n 


leased 
when it 

vn that existing wells 
onshore, or directionally drilled out 
inder the ocean) were draining oil 
from statc-ow 
Onl; mall percentage of the 3-mi 
irginal belt, which stretches for 
more than 1,000 mi. along the coast, 
has been opened to wildcatting 


11 
| 


ind wells put down onl 


| submerged lands 
I 


m 


Under the new exploration law, the 
commission must determine whether 
submerged land it offers for lease is 
proved acreage or wildcat acreage. 

Ihe commission has been advised 
by the state attorney general that the 
fact that no information is available 

oncerning the geology of an offshore 
ise does not give ground for de 
laring it wildcat acreage 

It is the attorne 
that the commission has the authority 
essary coring and 


general’s opinion 


to conduct the ne 
seismic work required to make a de 
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termination. He also believes 
mission funds may be used for thit 
purpose, with the approval of th 
rector of finance and the consent 
the governor. But no funds have b 
earmarked for this purpose, and 
commission has given no indicat 
getting into offshore exploration 


If a tract is classified as proved 
acreage, the royalty rate scales up- 
ward from a minimum of 1624%,. If 
it is termed wildcat acreage, the 
minimum rate is |2!/2°%,. 

The Lands Commission staff 
only equipped with authority to mak 
the necessary determination, but 
faced with the obligation—th 
dutv—to do so. Any action it tak 
now without doing so may be q 
tioned later as being 
even fraudulent. 

The attorney general has mad 
clear that the commission won't 
ible to plead ignorance 


capriciou 


The commission realizes that it can 
be held responsible later if it makes 
the wrong » tse ean That's why 
it's moving carefully, and slowly, in 
offering leases. 

Ihe commission can, with 
certainty, define offshore a1 
in producing ficlds. It probabh 
concentrate its efforts at points wl 
known onshore producing § geol 
structures run to the sea 


The first parcel offered for bidding 
under the new law was a 500-acre 
tract (map) off the Santa Barbara 
County coast, posite Summerland 

| Phe land | ng 

nc structulr 


of 1624 , €3ca 


offered as 


num of 50 
voted at it 

» investigate 
other parcels 
in the Sum 
he Summer 
16,000 
uuntv coast. 
Angcles Count 


ty 
l 


Oil men familiar with the complex 
nature of California's faulted pro- 
ducing areas feel the commission has 
been saddled with an impossible task 
under the law. 

Ph nen believe some amend 

the legislature will 
the commission 

ctions 
the possibility ot 
ount of wild it 
until such legi 
s taker And they don’t 
happen before next year 


+ + 


» hs eariines 


The legal pitfalls explain why the 
commission has called on oil com- 
panies to provide data, if requested, 
on exploratory drilling below 500 ft. 
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ovelonden. replaces 3 trucks 


and releases 6 men for other work! 


@ A Traveloader is used by Kyle-Taylor Lumber 
Company, Berwick, La., to transport pipe from river 
dock to storage. It has replaced two pipe trailers and 
a gin-pole truck formerly used on this job, reduced 
man-power required from 15 to 9 and made time 
savings of about 70%. 


This company, serving oil producers, receives pipe 
in barges at the river dock. A truck crane unloads 
and places the pipe on the dock. The Traveloader 
picks it up five lengths at a time, transports it to 
the storage yard, and stacks it neatly on racks for 
further disposition. 


Time studies reveal the speed with which Traveloader 
works. Loading time at dock averages 35 seconds. 
Hauling to storage, stacking and returning to dock 


(round trip .55 miles) averages 3 minutes 8 seconds. 
The stacking part of this operation takes only 24 
seconds! As a result the crane at the dock never has 
to wait for the Traveloader. 


Since the company operates 24 hours, 7 days per week, 
the cost savings are substantial. Moreover, 6 more 
workers were made available without increasing pay- 
roll, and two less mechanized units require mainte- 
nance. “This machine is by far the finest that I have 
seen for handling pipe. It has doubled our capacity 
with less labor,” says Mr. J. E. Kyle, Jr., Vice President. 


Write for Bulletin 1360. It completely describes the 
remarkable TRAVELOADER that carries like a straddle 
truck, delivers like a road truck, and stacks like a 
fork truck. 


THE BAKER-RAULANG COMPANY 


OHIO 


1284 WEST 8Oth STREET © CLEVELAND 2, 





handling equipment A Subsidiary of Otis Elevator Company 





under the ocean floor on state-owned 
lands. 

Previous to this action, the com- 
mission had permitted offshore drilling 
barges to drill up to 500 ft. below the 
ocean floor without restriction. Com- 
mission regulations, however, required 
a permit for deeper exploration. 

But no permits were issued except 
to lessees exploring their own offshore 
properties. These permits carried the 
requirement that all drilling informa 
tion be made available to the com 
mission staff. 


The Western Oil & Gas Assn. has 
recommended that companies be per- 
mitted to keep secret exploratory in- 
formation on coring up to a |,000-ft. 
depth. 

VOC A suggested that all informa- 
tion below that level be made avail 
able, and that oil or gas shows found 
it any level be reported to the state. 

No one knows for sure how much 
may be at stake in the disclosure of 
information to the Lands Commis 
sion. The companies have a natural 
reluctance to turn over to anyone in 
formation they may have spent mil 
lions to obtain 


Oil men appear divided on whether 
the commission should speed up its 
leasing program, or slow it down. 

(hose favoring immediate action 
siv California is daily losing more 
markets to imported oil. Further de- 
lav, they contend, will mean that 
these markets will be that much 
harder to win back should the offshore 
lands provide any appreciable addition 
to the state’s production 

Others say that deferment of action 
would work a hardship on exploring 
companies that have vessels standing 
by at about $1,000 per day. 
says that a few com 
panies have had a long head start in 
offshore coring. “While we can’t point 
the finger at anvone who has gone 
deeper than 500 ft.,”” he says, “‘it’s the 
consensus of the industry that there 
has been a lot of coring done deeper 
than that. We think we ought to have 
1 reasonable time to get the same in 
formation if they really want competi 
tive bidding.” 


One spoke smnan 


The high cost of exploratory work 
off the California coast also is slow- 
ing development. It has kept small 
independents out of the picture so 
far, and none have banded together 
to carry out a joint exploratory 
program. 

[he coring barge is the kev to col 
lecting offshore information But 
these cost about a half-million dollars 
to build and about $1,000 a day to 
operate. A small operator can’t do it 

at least, not alone. 
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Its Salt Water, Not Oil 


DSC Oil Co. No. | McGuire came 
in with a roar recently. The only 
trouble was that the stuff spouting 
over the crown block was white in- 
stead of black, salt water instead 
of oil. 

Such wells are a rarity to the oil 
industry, but not entirely new to the 
area in which this unusual well is 
located. 

[his is Mitchell County, where thi 
first oil production in West Texas was 
discovered early in 1921, in what now 
is known as the Westbrook pool 


While not new to the area, the salt 
gusher was new to Jeff Ellis, of Ellis 
Drilling Corp., contractor at the well, 
who declared 

“We've never scen anvthing lik 
it. We'd just completed a 60-bb! 
well in the Leslie Hamilton place at 
Cedar Bend, about a mile east, and 
this was a complete surprise to us 

he well looked like Old Faithful 
withoyt rest periods—shooting a \ 
tical column spectacularly more th 
100 ft. into the ai 

The salt drifted out over the su 
rounding pastures to coat them with 
white. Also coated were barbed-wir 
fences and nearby trees 

Che sunburned prairie had the 
smell of the seashore. 


Oldtimers recall that back in 1922, 
a year after the first oil production 
was found in the area, a similar salt 
flow was encountered. 


Chis was ( 1 Badgett, which 
had reached 1,100 ft. when salt, air, 
ind water y o roar from the 


irth 


he old No. 1 Badgett was the first 
n West Texas, but another 
west of Colorado City. Oil 
men also report others have been 
lrilled near Post, in Garza County, 
ex., to the northwest 
Ihe Badgett test v 
nsiderabl exciteme! Its 
ould be heard miles vav. in Colo 
ido Cit (ons 
vent into attempting to find som 
ictical ip] licatio or the well 
oduct 
An attempt was made to burn it. 
the first thought was that her 
But the stuff 
seemed no de 
mand for the salt, since Colorado City 
flat with underground salt 
| in earlv-da\ ilt 


peculation 


‘ 1 natural gas well 


wouldn’t b 


month, the well 
rrick. Estimates 
was flowing 


1 wildcat to 
ounty, near Big 
millions of cu. ft 
well continued t 


the case with the old No. | 
Badgett, the only thing to do with the 
No. 1 McGuire seems to be to let it 
blow itself out. 
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CoMMERCIAL air trans- 
portation is one of the fast- 
est-growing industries in 
America. But it should neve 
be forgotten that with almost 
every new stride this indus- 
try has taken, the petroleum 
industry has had to be one 
jump ahead .. . has had to 
be ready with the lubricants 
and fuels to fit the job. We 
of The Texas Company are 
proud that our association 
with this vital industry has 
been such a long and success- 


ful one. In faet 











For more than 20 years. more 
scheduled revenue airline 
miles in the U.S. have been 
flown with Texaco Aircraft 
Engine Oil than with all other 


brands combined. 


The Texas Company 





More Efficient Rigs Coming? 


The drilling industry may be getting 
ready to accept new and flexible 
equipment currently regarded as un- 
orthodox. 

I'here is some thinking 
tractors, caught in the squeeze be 
tween rising costs and low contract 
prices, that the 50-year concept of ro 
tary drilling 
lived its usefulness 

E.. Dale Mount of Dallas, president 
of the American Assn. of Oilwell Drill 
ing Contractors, puts it this way: 

“We have peak ot 


efhciency with our present equipment, 


among con 


equipment may have out 


reached the 
employing methods currently in com 
mon use.” 

Philip L. McLaughlin, drilling 1 
search director of Cardwell Mfg. Co.. 
of Wichita, Kan., has come up with 
in idea to stimulate thinking on drill 
ing tools of tomorrow 

He revealed it at a recent meeting 
of the American Institute of Mining 
Metallurgical & Petroleum Engineers 
it Casper, Wyo 


The drilling machine of tomorrow 
would combine all possible pipe- 
handling, lifting, and rotating func- 
tions into a relatively compact inte- 
grated unit, according to McLaughlin 

he machin 

1) Supports and hoists the pipe 
2) Rotates the pi 
Make up, br nut, 
spins the joints 

Ihe several sets of pipe-gripping 
devices are powered to raise and lower 
the drill pipe and otherwise to pei 
form the functions of a hoist 

Ihe entire unit caged togeth 
iround the pipe, and is rotatable 

Duplicate t pipe-supporting 
units imsure constant support while 
tool joints. Th 


upper set in ction as power tong 


MISSING Col 


when making up or breaking 
Most of the load-carrving 


handling operatio1 re concentrated 


out pip 
ind pips 


in the machine, thereb keeping othe 
components to 
Ihe derrick, ighlin 


ut, is replacee rt, simpl 


pots 
guved gin pol draw works is 
replaced by a hi unple air hoist 
since the heaviest | | that has to br 
upported is a single stand of drill 
collars (here is no kelly as such; 
consequently, there is no need for a 
rat hole 

An intermediate derrick man can 
hoist and eliminate the 
need for a mouse hol 

Ihe machine also 
need for such auxiliary units as slips, 
tongs, spinning lines, and catheads, 
is well as the heavy crown and trav 


operate the 


climinates_ the 


eling blocks 
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Rotary drilling unit of the future 
as Cardwell Sees it 
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Advantages of the proposed ma- 


chine are many, according to Mc 
Laughlin. He lists them as 


(1) Much lighter weight. Since all 
major load-carrying elements are con 
centrated within the relatively 
pact drilling machine, rather than dis 
tributed throughout a 
rig and derrick, weight savings should 
be enormous. 


convention: il 


(2) Much faster rigging-up. B 
concentrating most of the funct 
into a single unit, the amount 
rigging-up time can be greatly reduce 
It is entirely possible that the tota 
ligging-up time might be redu 
from davs to hours 

For example, no derrick assemb! 
here is no time n 
uming stringing-up of wire line And 
in absolute minimum of painstakin 


ilignment is required 


(3) Much faster round trips. Sin 
such time consuming element 
setting slips, tongs, and spinning li 
ire avoided, important time saving 
ire made. Also, since the function 
of pipe hoisting and pipe racking 
separated, hoisting can be almost con 
tinuous, with resulting increase in 
round-trip speed. 


is required. 


(4) Fewer men required. Since slip 
and tongs are eliminated, the necd for 
floor men is reduced. It is entirely 
possible that four men will be ade 
quate for a big rig, and three for a 
small to medium rig. 


(5) Greater safety. Much handling 
of slips, tongs, etc., will be taken over 


by the drilling machin As a result 


fatigu nd accidents will be mini 
mized 

He said that a power-tong 
should be located above the pipe 
supporting unit to grip the pipe to 
ind spin th 


issemm bl 


make up or break out, 
opinion is that an 

one of several might be 
used. All pipe-handling and tonging 
controls would be located so the 
driller can handle them 


connection. His 


rrangements 


To solve the drilling industry's 
financial impasse, many _ industry 
leaders feel that unorthodox designs 
will have to come into the picture in 
an effort to overcome the economic 
limitations of present equipment. 

For the present, however, M« 

ughlin said, slim hole and air drill 

ter the most attracti 
well costs for 
56,p14 


Two Ways Proposed 
To Halt Gas Migration 

Two ways to halt the alleged south- 
ward migration of gas in the huge 
Hugoton gas field of Kansas, Okla- 
homa, and Texas have been pre- 
sented to the Kansas Corporation 


Commission. 
\t 


vitiice 
Royalt 
that the 
Hugoton 
during the 
said, would 
tion 
plan was opposed 
Hofsess, manager of produc 
uy ply tor Cities Ser 
klahoma City 
d that, 
posed plan, gas would migrate north 
ward 


vice Ga 


under the pro 
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What’s New 


Alberta Activity Increases 


Increased exploratory and drilling 
activity in Alberta is indicated by the 
issuance of a new prospecting permit 
last week and the record sale of 
leases last month. 

The permit, covering 49,888 acres 
in a region 15 mi. west of the Atha 
basca River, was issued by the Dept 
of Mines & Minerals to Shell Apache 
Exploration Co. 

The land sale brought the province 
$33,283,864, topping the previous 
high, set on Jan. 26, 1954, by $1,- 
608,823. 

Highest single bid posted at the 
May 24 sale was $2,711,000 by Triad 
Oil Co. for a single 320-acre parcel 
in the Sturgeon Lake South oil field 

Parcels in the Pembina field brought 
in the highest total—$1$,463,112 


Centralia Water Flood 


Waterflood operations have begun 
in the Centralia field of Illinois. Shell 
Oil Co. has been named operator by 
the 13 companies and more than 200 
lease owners having interests in_ the 
joint venture. 

It is estimated an additional 10 
million bbl. of oil will be recovered 
during the next decade by the water 
flood. ‘This is about as much produc 
tion as the field has totaled in the 
past 17 years. 

The multi-million-dollar project in 
cludes a water-treatment plant, morc 
than 50 mi. of pipelines, and other 
units. Besides the surface facilities, 2+ 
new wells were drilled, 86 producing 
wells were converted to injection wells, 
and 24 producing wells were recondi 
tioned 

e 


North Dakota Strike 


A stepup in drilling effort in North 
Dakota this summer is seen now that 
Winona Oil Co. has found oil in a 
Bottineau County wildcat. 

The wildcat is one of five scheduled 
to be drilled on acreage obtained by 
farmout from Carter Oil Co. and 
Phillips Petroleum Co. (PW —May25 
'56,p16). About 300 ft. of oil were 
found at 3,500 ft. in the Charles for- 
mation (Mississippian) at No. | 
Whiteman, section 22-162n-80w. 

Nearest production to the wildcat is 
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> mi. north, in the Westhope field, 
only 6 mi. from the Canadian border. 

Three wildcats are planned in Ward 
and Renville counties by H. Mack 
Cox, independent from Billings, Mont. 
I'he first location is 3 mi. north of 
Calvert Drilling No. 1 O’Clair, which 
early in January, this year, had 1,000 
ft. of oil on a drill-stem test. The test 
later was plugged. 

The initial Cox test will be in sec 
tion 1-160n-87w, Ward County 


Sioux Oil Co. hopes to increase 
production in the Clareton field by 
reinjecting water into a deep oil well 
in the Hay Creek area. Dent N. Hand, 
vice-president of Sioux, says engincer 
ing work still has to be done and a 
water source still has to be found 

However, Sioux has petitioned the 
Wyoming Oil & Gas Conservation 
Commission for authority to go ahead 
\ gravity-flood type of reinjection is 
planned. 


Panhandle Oil Corp. will acquire 
Natural Gas Distributing Corp. from 
the A. P. Roberts familv, of Tyler. 
l'ex., for an amount “in excess of 
$3-million.” 

Natural Gas owns gas and conden 
sate producing properties in four fields 
in East Texas and Louisiana. Current 
production is about 16-million cu. ft 
of gas and 200 bbl. of condensate per 
dav 


Drilling play in two Oklahoma coun- 
ties will result from the sale of Coro- 
net Development Corp.'s properties 
to Kroy Oils, Ltd., of Calgary, Alberta, 
Canada. 

Kroy plans to start a drilling pro 
gram on the properties in the New 
castle area of McClain County and in 
Short Junction field in Cleveland 
County. 

Included in the transaction were 70 
wells, of which 16 are located in Okla 
homa and 54 in the Caddo-Pine is 
land field of Louisiana 


It's up to the oil and gas industry 
to get state laws amended to wipe 
out conflicting regulations, says O. P 
Nicola, of Phillips Petroleum Co. 

Nicola said state officials should not 


be expected “to do any more than ex 
press their opinions when questioned.” 
He made his comments last week in 
Dallas before the Regulatory Practices 
Committee of the Interstate Oil Com 
pact Commission. Nicola is chairman 
of the committee’s industry subcom 
mittee. 

Nicola added that “the industry 
generally wants uniform _ practices 
adopted, and if this committee will 
state its convictions, it is very likely 
that industry will jump in and get the 
necessary laws amended.” 


Cities Service Oil Co. has restored 
June purchases of crude oil to 100%, 
of allowables in Kansas, Louisiana, 
New Mexico, Oklahoma, and Texas 

Cities Service cut crude purchases 
to 60% last April because of a strike 
that shut down its East Chicago re 
finery (PW —Apr.20°56,p20). The re 
finery is still shut down. 

The company will run excess crude 
into storage or sell to other firms in 
the Midwest. 

= 


Operators should stop using steel 
in 20-below-zero temperatures be- 
cause steel loses its toughness in that 
extreme cold, according to Prof 
George Ford, civil engineering depart 
ment, University of Alberta. 

In addressing the Oilfield ‘Technical 
Societv, at Edmonton, Ford advised 
igainst field welding in low tempera 
tures. He noted that there are 15 to 30 
days a vear when the temperature is 20 
below zero in the Edmonton area 


Oklahoma and Kansas will retain 
in June the basic allowable each had 
in May. Oklahoma’s June allowabk 
will be 589,000 b/d, up 5,000 b/d 
from Mav to provide for new wells 
Kansas’ allowable will continue at 
335,000 b d 

. 


Formation of a ‘drilling district’ 
in west Los Angeles will give Univer- 
sal Consolidated Oil Co. a chance 
to test production to the north of the 
20th Century-Fox lot, where it has 
eight producing wells. 

The City Planning Commission 
approved establishment of the district 
after the company reported 81% of 


EXPLORATION, DRILLING, PRODUCTION / 19 





27 )7 | Imwood Canal loc ition, Jef 
ition is about 3 mi 
TS 


the 781 property owners in the 34 bert Co. Lebsack said a well on the 
residential blocks had signed leases. Robert Barger farm, 12 mi. northwest ferson Parish. Lo 
Universal plans to drill the area from of McCook, recovered 295 ft. of oil east of the Shell « 
a location within the Fox lot. on drill-stem test in the Upper Lans 

he California Co. i 


ing. Casing has been run and the well Montana— || 
floy oO ] the rate of 5 


Paulson, Set 
County. Pro 


Utah—Sinclair Oil & Gas Co. | ion rom harles (Missis 
of 1] ippia e prod n. first in the 


is awaiting completion tools. Nearest ports 
production is 38 mi. due south 


Drilling Highlights 


California—Humble Oil & Refin tested a flow of gas at the rate 
ing Co. has proved up a new gas field million cu. ft. per day at 2 San Arroy ount ¥2 mi. nor of produc 
in the Whiskey Slough sector of San Unit, Section 22-16s-25e, Grand ti mm tl ime formation at Bre 
Joaquin County, in the Sacramento County. The well was tested in the ' unty, and I 
Vallev. Humble completed Lester M Dakota at 3,936-60 ft. Location 1 hv f the Poplar fields 
Raggio et al 1 on section 9-In-5e for 142 mi. northwest of Sinclair’s San 
5,073,000 cu. ft. of gas per day, flow Arrovo, which was completed flowing New Mexico | States Smelt 
ing through %%-in. bean with pressures more than 18,500,000 cu. ft. of gas ng, Refining Co. No. | 
of 1,600 Ib. over 1,880 Ib. Total per day State. section +-] 3s-32e. 
depth is 5,500 ft., with the hol ea Count licated = gas-distillat 
plugged to 5,300 ft Wyoming Tennessee Gas ‘Tran mn m tl onian after 

mission Co. has recovered oi] in [lot 12,321-44 ft 

West Texas—Cody Oil Co., San Springs County from the Phosphori he test developed gas at the surfac 
Angelo, No. 1 Tom Green County, it a wildcat on the southwestern flan ninu nd tillate in IS 
section 1887, Johann Zerbach Survey, of the Big Horn Basin. The well 
has been completed for 70 bbl. of Govt.-Hagood, Section 21-47n 
34.6-gravity oil daily through perfora was tested at 7,412-20 ft. in the low 
tions at 5,032-48 ft. The Harkey sand Phosphoria. Recovery after on 
discovery is #4 mi. west of the Mount was 2,340 ft. of black oil 


Susan Strawn pool 


Louisiano—Humble Oil & Refinn 

Nebraska—A prospective oil dis Co. has moved into the ike Pont 
covery in southwest Nebraska has chartrain play, where Shell Oil ( 
been reported by M. J. Lebsack, petro opened a new field last month. H 


leum engineer representing M. P. Gil ble is rigging up on its state | 
gg 








Join the Successful men who 
profit from Platt’s OILGRAM 


Out of Sight A 
Out of Mind! ia ciaciaathia ae nla inhi 


Complete DAILY News from the 
World’s Leading Oil Centers 


Unless you make a special effort, you may not see 
a Hercules product after it is in use on a well. When 
you have Hercules equipment in use, it can be “out of 
mind” because years of experience are built into 
every piece and each is as near perfection as can 
be achieved. 

Insist on Hercules Casing and Tubing Heads for 
your wells and relax, knowing that you have the best. ae eit elk ° ae 
Hercules products are available through your favorite SPECIAL! Try OILGRAM for two weeks at our 
supply store in the United States and Canada, and 
they're sold internationally by Oil Field Equipment 
Company, Inc., 30 Church Street, New York 7, New 
York. Platt's OILGRAM News Service 

Your request for information about any Hercules McGraw-Hill Publishing Company 
product will receive prompt attention 330 W. 42nd St., New York 36, N. Y 











expense. Learn first-hand how valuable it can be. 


Yes—I/ wont to try the OILGRAM News Service 


Send me a two-week trial subscription without obligation 
NAME TITLE 


COMPANY 


Cm pany 
MANUFACTURERS OF OL FIELD EQUIPMENT 
STREET__ 


GENERAL OFFICES AND PLANT TULSA, OKLAHOMA 
STATE 








Export Representative: Oi! Field Equipment Co., Inc 30 Church Street CITY 
New York 7, N.Y 
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Wanted: Better ‘Road’ Octane Guide 


Refiners are giving increasing at- 
tention to the problem of obtaining 
closer correlations of laboratory rat- 
ings of motor gasolines to cal sed 
antiknock performance. 

It is a more important problem to 
refiners than the current debate to find 
a suitable method of rating motor fuels 
that exceed the present octane scale 
(PW—May25'56,p11). 

Antiknock qualities of motor fuels, 
described in octane numbers, are rated 
in either single-cylinder laboratory 
test engines or in production-model 
engines tested on the road. 

Road octane numbers are the most 
descriptive of antiknock qualities of 
fuels. But road programs to define mo 
tor fuel performance are time consum 
ing and expensive. Therefore, the es 
tablished laboratory test methods to 
rate gasolines in research or motor 0¢ 
tane numbers are more practical, and 
are used most frequently. 

The trouble is that ratings on the 
road can vary as much as 10 octane 
numbers from those obtained in lab 
oratory tests. 

Several attempts have been made 
in the past to eliminate the differ 
ences between road and lab antiknock 
ratings. 


Two new methods for obtaining 
closer correlations between labora- 
tory and road antiknock ratings were 
introduced this week. They were pre 
sented to the summer meeting of the 
Society of Automotive Engineers, at 
Atlantic City. 


e One technique, presented by 
Esso Research & Engineering Co., is a 
mathematical equation for relating 
research and motor octanes to road 
octane number. The Esso Research 
equation, according to E. S. Corner, 
of the company’s products research 
division, provides good correlation 
between lab and road ratings in cars 
causing extremes in fuel octane per 
formance as well as in average cars. 

The equation derived by Esso Re 
search takes a weighted average of the 
research octane number and the motor 
octane number and adds or subtracts 
a correction factor to give the correct 
numerical value of the road octane 
number. 

The two coefficients used for the 
weighted average represent the numer- 
ical contribution of research and mo 
tor octane to road ratings. 


e The other method, presented 
by The Texas Co., is a laboratory test 
method that uses a new single-cylin- 
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der test engine designed to duplicate 
the "combustion environment" existing 
in the modern multicylinder engine. 
The maximum difference between 
fuel antiknock ratings in the new 
single-cylinder engine and actual road 
ratings is about three octane units, 
iccording to E. M. Barber, H. I. Wil 
son, and T. H. Randall, of the engi 
neering research department of Texa- 
co’s Beacon (N. Y.) laboratories. 


The whole industry has an interest 
in the problem of correlating lab and 
road octane ratings of commercial 
gasoline, because of increased costs 
as motor fuel octanes move higher. 

Gasolines at octane levels above 
100-research octane, which are being 
marketed over wide areas this month, 
ire expensive to manufacture. 

rhe type of facilities to be installed 
depends on accurate estimates of fuel 
performance in future car populations. 
More accurate guides to future road 
octane requirements will permit re 
finers to make and supply, at the low 


est possible cost, gasoline to obtain 
a proper level of knock-free perform 
ince or engine satisfaction. 


The need for new methods to ob- 
tain road octane ratings stems pri- 
marily from the rapid changes in 
automotive engine design, and the 
widespread use of automatic trans- 
missions and four-barrel carburetors. 

Changes in engine design have 
boosted octane requirements sharply. 
Refiners have met this with greater 
use of aromatics in gasoline, resulting 
in higher research octane number 
Chis, however, has produced fuels of 
greater sensitivity—in other words, 
with a greater spread between research 
ind motor octane number. 

Data reported by Esso Research 
show that the engine variable having 
the greatest effect on the relative con 
tributions of research and motor oc 
tane number to road ratings is the 
speed at which the knock occurs. 

There is an increasing importance 
of motor octane number and a de 


Biggest Sovaformer Goes on Stream 


at East Chicago, Ind., this week. Iwo 
more units of 9,000 b/d each will go into 
operation this summer at Trenton, Mich., 
and Buffalo, N.Y. Early next year, a 
12,000 b/d Savaformer will start up at 
East St. Louis, Ill. By early 1957, the 


Socony Mobil will more than double 
its cat reforming capacity this year by 
adding 47,000 b/d in new units. Last 
week the first of these, and the largest 
Sovaformer (20,000 o/d) went on stream 
at Paulsboro, N.J. (picture). A 9,000 b/d 


Sovaformer is scheduled to go on stream 


company’s total will be 103,000 b/d. 
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HOW 10 PRODUCE 


BUTADIENE FROM BUTANE 
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DEHYDROGENATION 
PROCESS 


° 


| 
| 


SIWNs OMID ENS 
sOLDvie 
Oni v EIMIOIS 
solvlN 


7 
f 


| 
T 
| 
Yr 


WO8d T1DADa8N 
INV LNG HSaus 


as 
WHISAS 
7 NOU WDisNEne 


J 
S¥O na 


fovis’ 
=— 


f 


sOSS3BEWOD 


assorser 


STRIPPER 


LJ 


—~ oe 


DEPROP 
ANIZER 


ie 


SvO Wns 
$Sa0xa 





NOLL V2IsIEN O1 
° 


The Houpry BuTaNE DEHyYDRO- 
GENATION Process is the only com- 
mercially-proved, single-step process 
for the production of butadiene from 
low cost butane. The same plant 
can also produce butenes or mixtures 
of butenes and butadiene in any 
desired ratio. Eight Houdry Butane 
Dehydrogenation Plants are on- 
stream or being engineered. Write 
for process description 


PROCESS CORPORATION 
Philadelphia 2, Pa. 


1528 Walnut Street «+ 


Pioneer in Catalytic Processes 
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creasing influence of research octan 
number as engine 
And, according to Esso’s Corner, auto 
matic transmissions—which result 
full-throttle acceleration from standing 
starts—and _ four-barrel 
which give improved breathing at hi; 
speeds—are the two most important 
factors that are shifting the occ 

of knock to higher engine speed 


speed increases 


carburct 


| 
l 


One result of Esso Research's study 
of road octane correlations is that 
test data on 10-to-| compression- 
ratio engines indicates that fuel of 
higher motor octane number will be 
required than can be made in volume 
by known processes. 

he company reports that test 
high-compression engines ind 
that the limiting spread betw 
search and motor octane nu 

sensitivity) will be about 12 
units at the 100 research octane | 
More recent tests with 10-to-] 


What’s New 


A new technique to get olefins 
from oil is being tested by Farbwerke 
Hoechst in West Germany. Accord 
ing to McGraw-Hill’s Chemical Weck 
Hoechst is cracking crude or residual 
fuel by preheating and then spraying 
the liquid on coke, heated to 
than 700C. 

Approximately 40% of the 
converted to olefins th 
range. The remainder of th 
mostly methane and hydr 
is used for ammonia production 
lene can be separated out 
for polyethylene 

The oil-coke remaining 
coke “‘catalyst’’ is used to 
bon electrodes 

Ihe reaction is carried ou 
tower 300 ft. high. Hoechst 
ning crude at the rate of about 1,( 
b/d. Plans call for doubling it 


Delhi-Taylor Oil Corp. will add a 
UOP Plattormer-Unifiner of 10,500 
b/d capacity at its Corpus Christi 
refinery. Construction is expect t 
commence in August and the unit 
scheduled for completion 


1957. 


Anderson-Prichard Oil Corp. has 
awarded a contract to Procon, Inc., 


however, indicates 
ensitivity, on the 
ivoid knock up to about 
ibout 6 units. This means 
tane number of 94 
juired at a research level 
to protect against knock 


e of gasoline 
Ethvl Corp 


1 spread of 


the research 
ctane rating of 


problem, Esso 
inufacturers to 
engine speeds, 
requirements 
from increased 
As Esso puts 
that the 
industry and 
for three 
inits for only 
ry TC “ay 


ve g 


SIZEC 
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to engineer and build a 5,000 b/d 
UOP fluid cat cracker at its Cyril 
(Ok'a.) refinery. 

tract includes design and 
light 

well as re 
units at the 


nating ind 


British American Oil Co., Ltd., 
plans a major expansion of its Clark- 
son (Ontario) refinery, to make it 
the company’s largest. 

| ipanv | warded 1 con 

t t Kellogg Co., Ltd., 

nits totaling 40, 
t of about $5.5-mil 

will boost Clark 

1,500 b/d. The 

1 East refinery 
t of the five 
in in Canada 


Esso Petroluem Co., Ltd., has 
placed a 15,000 b/d fluid hydro- 
former on stream at its Fawley (Eng- 
land) refinery. The new unit will en 

bie t fil t maintain a bal 
f lit utput as it shifts 
higher yields of 


t fast growing de 
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In This Issue... 
_ YOU'LL BE INTERESTED in 


the new dry-dye eduction probe 
developed by Du Pont. It's d 
scribed at the right 
HOW CAN YOU 
Du Pont automotive 
cussed below to promote 
relations with your larg 
mercial fleet customers? 
IF YOU HAVE a refinery in the 
Chicago area, you'll want to 
know Dr. Ne al Lawson and how 
he can help you make the 
efficient use of additives 
next page 

PTHE MOVIE is one of the 
valu ible ot modern sale S promo 
tion and training tools. There's 
an article on the next page about 
four Du Pont movies produced 
to help you in your sales, train 
ing, and public relations 
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They can help you turn 
complaints into sales 


Our Du Pont automotive specialists 
have more than just faith in the high 
quality of your fuels and lubricants 
Theyre always prepared to help you 
prove your quality story. 


For example ... 


Che operator of a fleet of tractors and 
other gasoline-powered farm equip 
ment, complained about excessive valve 
burning. He was quite emphatic about 
blaming the trouble on fuel quality 
And he had practically made up his 
mind to change suppliers when the oil 


ac ompanied 


company representative, 
by a Du Pont automotive specialist 
arrived on the scene to investigate the 
trouble. 

An impartial third party, the Du 
Pont man was able to convince the 
rancher that the fuel was not the real 
source of the trouble... but rather that 
it was the result of tractor operators 
tinkering with the air-fuel mixture 
ratio. 

This is only one of many 
which oil companies have been able 
to turn complaints into good will with 
the help of a Du Pont automotive 
specialist. 

Our men often accomplish this 
through the use of the Du Pont fleet of 
fuel test cars, our single-cvlinder dem 
onstration engines and chassis dyna 
mometers — in addition to their own 
wide experience in solving automotive 


cases In 
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Faster, cleaner, easier 
gasoline dyeing now possible 
with new eduction development 


revolu ionary new ary-ave eauction probe, develope c \ u ont engl 
\ revolut Iry-dye eduction probe, developed by Du Pont eng 


neers, can make gasoline dyeing a cleaner, faster and more efficient oper- 


ation. The device, although simple in design, offers six distinct advantages 


over other gasoline-dveing methods . . . 


“St... 


HERE IS a typical setup for using the new Du Pont Dry-Dye Eduction Probe. A short 
neoprene hose makes possible a permanent, yet completely flexible coupling. 


Dusting” 
and area to dye is 


is reduced. Exposure of 
operator mini 
mized. Cleanup time is saved. 

No plugging of the probe, hence no 
interruption of the dyeing process 
No time loss for clearing plugged 
probe, and cleanup of area afte 
ward. 

Dve from the shipping drum can be 
introduced directly into the finished 
gasoline. Thus the step of pre-dis 


required by 


solving, some systems 
is eliminated 
Minimum of 
quired. 

More pounds of dve 


minute. 


operating skill re 
ire transferred 
per 


problems involving the use of fuels and 
lubricants. 

The services of these Du Pont auto- 
motive specialists are for the 
asking. And you can get in touch with 
one of them through any of our sales 
offices listed in the signature of this ad. 


yours 


1. du Pont de Nemours & Company (Inc.) 


6. Minimum investment in space and 


equipment, considering the cleanli 
ness of operation achieved. 


Design and Operation 


Conventional probes are little mor: 
than pipe sections, some with modified 
tips. Dipped into the drum, thes« 
probes suck up dry dye and pass it into 
the gasoline system. They are relative 
ly inefficient, however. Extreme care is 
required of the operator—yet clogging 
is still likely to occur from time to tim: 
Chis means interruption of the dyein; 
process — both to clear the probe and 
to clean up the area. 

In many field tests and under varied 
conditions, the new probe has been 
found to be clog-proof, due to its 


wu 


Ap) 
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unique design. It is an aluminum tubs 
within a larger one. The inner tub: 
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KITT Eduction Development REGIONAL ADDITIVES SALES MANAGER 


. yt he S ( of sales na t ch 
like the earlier probe itself, transfers : he 1 Du P ce 
" Se] ‘a Vork il ?) 1d 
the dye from drum to main system. sat ‘] 1] " r] 
itive t I 1 etrig \ ( { 11S 
However, the outer tube supplies a Met iD . ‘a 
down-draft of air, controlled by two —e hie — nti ; 
, itit> i | Wet } 1cici ves I OX! 
adjustable ports at the head end, which 5 ; i : , hil a 
msures continuously thuidized flow ol 7 ) : a 
: ior to thi signment. Dr. Lawson 
dry dye that is uninterrupted by clog 
This feat tant t he t th remical division of 
ging. i ature is al ortant time , 
i is feature is an im] in ne ; — steele t dhiieen Oh 


pervisol ot the 


Saver, 
Dyeing Speed 
Du Pont Con 
, Re S¢ irch Assist 
in Petroleum Refin 
University 


search on the 


The new eduction probe makes pos 
sible faster dyeing. Tests in units cw 
rently in use show speeds ranging from 
1S pounds per minute for Du Pont Oil 
Orange to 40 for Du Pont Oil Red. 


influ nce of 


The Complete Eduction System er imaapeiicotion wltoapicigaed «resonant 


The principal factors responsible for s for lube oils 


the successful operation of a complete | Dr. Neat D. Lawson w 
drv-dve eduction system are: ippointed to the newly cre: 
1. Adequate air handling capacity Additives Sales Manager of th 1 é het é received his 
2. Proper suction-line design Pont Petroleum Chemicals isio1 nd Pl deg He is a mem- 
3. The probe described above Central Region. nical Society 
A smooth line from the mouth of the With headquarters in the ica ul iet I tomotive Engineers. 
probe to the eductor is essential to 
avoid plugging. The dye probe should 
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| enginee! 


vania State 


in 61 000 peopl 


be iT anently co led to a_ short . e re th 
yr ee " ae These Du Pont movies ee ee 


length of neoprene hose entire ints wet 
line from the mouth of the probe to the tl vie, It Never Rains Oil 
eductor should be of 1 inch inner di | help promote your hich tells the ' { | 
ameter and completely unobstructed on-the-move industry letion eports indicate that this fil 
It should be as short as possibl pretet ’ ley } creating 
ably not over 10 feet. The shut-off 
valve employed should be of a type 
permitting full-round flow. Pressure 


reentage ck 


mmportant 


During recent vears, audiences esti aon excelel . 
tte tal il OT this 
> | 


mated at well over a million peo} 

have seen these four Du Pont-sponsor 

gages guide the operator. movies promoting your industry 
Educ tion svstems can be use d to What Makes a Gasoline Good, 

transfer other fine crystalline materials —_ pee go movie, ; — 

as well is drv dves for example cally ane CONVINCINGIS 1OW 

Du Pont Gasoline Antioxidant No. 29 — gasoline a _ 
Howe ver, for the transter of liquids a since the HIM S Tehease 
work on Dua Pont Metal Deactivater | Du Pont Petroleum Chemicals Diy 

ind Gasoline Antioxidants Nos. 5 and 
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Che newest movie in the series is enti 
|, When the Customer says “KNOCK.” 
ry] . fey } ] 


the neht of ser 
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has made available to oil compani 


! ] total of 249 prints. 
22—a separate eduction system should | Pipeli = Wiis J — 
shows tv 
be used. Use of the same system, first ipeune © : 
1 4) oline tank trucks are made and 
tor a liquid then for a dry product ‘ 
, ited for maximum highway satety 
might result in clogging caused by re 
hundred and seventy-five prints 
film have been mace available 
industry use. For 52 of them 
were purchased and distributes 


sidual liquid in the line. 


Low-cost Installation 
You present dveing facilities can prob 
ibly be modified to utilize the features 
of this svstem at relatively low cost 
4 Du Pont Petroleum Chemicals Divi 
sion representative will be glad to 


lv by oil companies, we have no 


re 3ut the remair 
ence records | i¢ f l Better Things for Better Living 


tributed by Du Pont on a loan | «¢tieengh Chanting 


study vou present system and make 
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opriate recol rmendations, 
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THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 





Auto Makers Continue 


What's wrong with the chart on this page? It shows 
automobile sales for 1955-56 going down, and pur 
chases of new plants and equipment to produce auto 
mobiles—for the same years—going up? Wouldn't a 
correct charting of these two key phases of the auto- 
mobile manufacturing business show them both going 
in the same direction? 

The short answer is that there is nothing wrong 
with the chart. It correctly portrays what is going on 
in the automobile business. And in doing so, it high 
lights a great new, extremely important development 
in automobile manufacturing, as well as in industry 
generally—the development of longer range planning 
of capital investment 


x 


As a picture of what went on in the automobik 
industry in times past, the chart would be out of touch 
with the realities. Purchases of new plant and equip 
ment used to tie in closely with sales. When sales 
dipped, such plans as there were for adding new pro 
ducing facilities were promptly cut back too 

But since the end of World War II, expendituzes 
for new producing facilities in the auto industry, and 
in industry generally, have been increasingly geared to 
rong-range requirements rather than to the short-range 
ups and downs of sales. 

When the automobile manufacturers made plans 
to increase their investment in new plant and equip 
ment this vear, to about 80% above that of 1955, 
they were not gearing the expansion to this year’s 
sales. In fact they reported, in their response to the 
McGraw-Hill survey of plans for capital investment 
(PW—May18'56,p9), that they didn’t expect any 
increase in sales this year as compared with °55. 

They have their sights set on what sales could be 
in 1957-58, with the next major model change-over 
And each company is making sure it has the producing 
facilities for holding its own share of the market, and 
possibly capturing more. During the postwar period 
at least one major automobile producer has had the 
excruciating expenence of not having the capacity to 
produce the cars that could readily be sold. There's 
a determination not to let that happen again. And 
with more time than ever required to install the in 
creasingly complex production machinery, it is neces 
sarv to make longer-range plans for capital investment 


Ihe longer-range planning of capital investment 


that is going on in the automobile industry is char 
acteristic of American industry generally. ‘That was 
unquestionably the most important fact brought out 
by the latest McGraw-Hill survey of plans for capital 


investment 





to Expand Capacity 





The Auto Industry: 
Sales Down, but Capital Spending Up 


DOMESTIC SALES CAPITAL SPENDING 


Millioas of Units Billions of Dollars 


2.0 








1955 1956 1955 1956 


eihmoted plorned 











The survey found that American business now plans 
to invest $39-billion in new plant and equipment this 
vear, an increase of more than $9-billion, or 30%, 
over the amount spent in 1955. (Also, it may very 
well be a larger expenditure than can actually be made, 
because of shortage of capacity to produce the new 
plant and equipment that American industry wants to 
install this year 

Most of the excitement created by the survey results 
was caused by that $39-billion figure for this year. But 
what was really much more exciting, in terms of its 
promise of fine performance by the American economy 
over the longer pull, was what the survey showed about 
plans for business investment in the years farther 
ihead 

The survey came up with what, against the back 
ground of our nation’s economic history, was an 
imazing fact: Already, early in 1956, American indus- 
try has plans to invest almost as much in 1957 as it is 
investing in this all-time record-breaking year, 1956. 
And the preliminary investment plans for 1958 and 
1959, which are already about $34-billion for each 
vear, are also imposingly large. 


2 


More than anything else, it is the sustained surge 
of capital investment planned by American industry 
that makes our economy resistant to any very severe 
let-down in the years ahead. It’s this element in the 
situation which, in perspective, permits one to view 
with the equanimity jiggles, or even substantial dips, 
n sales curves—such as that being experienced toda: 
n the automobile industry 
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As automotive engines reach new horsepower and 
compression ratio heights, refiners must be ready with 
super-fuels necessary for their full measure of performance. 
After all, a diet made for 50 horses just won't do 

the job for 300. 


For more than 40 years, Universal has made available 

to refiners everywhere new and more economical processes 
for producing the improved petroleum products needed to 
meet market requirements. These processes include: : J : 





CONTINUOUS THER MAL CRACKING, the first major improvement 
in refining methods, developed by UOP in the industry’s early days. 

POLY MERIZATION, a catalytic process developed by UOP and used to 
convert refinery waste gases into premium quality gasoline. 

FLUID CATALYTIC CRACKING, developed to produce greater 

vields of liquid products and higher octane number gasoline. 

PLATFOR MING, with which UOP pioneered the use of platinum in a 
reforming catalyst and originated the commercial designs of catalytic 
reforming units. 


REXFORMING, a combination of UOP Platforming with solvent extraction 
which permits a refiner to produce even higher octane gasolines. 


“HF” ALKYLATION, a process developed by UOP for producing 
alkylate, a high octane gasoline blending component, using hydrofluoric 
acid as the catalyst. 

UNIFINING, the process which employs by-product hydrogen from UOP 
Platforming units to remove sulfur, nitrogen, oxygen and metallic 
impurities from petroleum distillates by catalytic hydrogenation. 


These and other UOP processes, individually or collectively, can 
provide the answer to most refining problems. We will be glad to tell you 
how they can help with yours. 


——E SF en 


30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 
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monoethanolamine / for sweetening natural and 
diethanolamine \ refinery gas 


diethylene glycol | 


triethylene glycol | for dehydrating natural gas 


These high-quality chemicals are produced at 
Jefferson's modern plant at Port Neches, Texas, 
end shipped from convenient distribution points i: 
at Port Neches, Houston, Chicago, Los Angeles "¢ 
and Tenafly, New Jersey. They are available 
for immediate delivery in tank cars, tank wagons 


Ethylene Oxide, 
Glycols, Dichloride 
Ethanolamines 
Essential Chemicals from Hydrocarbon Sources Nony! Phenol 
Morpholine 


Ethylene, Propylene 


or 55-gallon drums. 

Our experienced technical service staff will be 
glad tohelp you with your gas scrubbing prob- 
lems. For prompt service, call your nearest 
Jefferson representative. Jefferson Chemical 
Company, Inc., Box 303, Houston 1, Texas. 


and Glycerine 
ae Carbonotes 


CHEMICAL COMPAND TNE. Polyethylene Glycols 


HOUSTON * NEW YORK * CHICAGO CHARLOTTE + LOS ANGELES 





DEPT / Management 


Sohio: Ready to Move in the Midwest 


Standard Oil Co. of Ohio is now 
making a new attempt to bust out 
of the state of Ohio under the Sohio 
brand. A court will soon rule whether 
the company can legally ignore the 
"no trespassing” sign raised by In- 
diana Standard. But whatever the 
outcome, it's clear that Ohio Stand- 
ard is getting too big and strong to 
stay largely cooped up in its one- 
state market. 

Hundreds of oil companies of all 
sizes in neighboring states will face a 
new competitive situation if Ohio 
Standard moves in. Such a move, in 
conjunction with Jersey Standard’s en 
try into the Midwest area (page 12 
would have a large potential impact 

And Ohio Standard’s new outward 
drive has already begun. Next weck a 
subsidiary, Sohio Petroleum Co., is 
scheduled to open a “Sohio”’ service 
station in Newport, Ky.—on the home 
grounds of Kentucky Standard (map 
Since 1953, Ohio Standard has had a 
jobber operating “Sohio”’ stations in 
four towns across the Michigan 
border, in Indiana Standard’s terri 
tory. And the company has _ been 
selling “Sohio’’-brand chemical fer 
tilizers in such outside states as Mich 
igan and Indiana. 

An injunction against this “out 
side” use of the Sohio name has been 
isked by Indiana Standard. 

A legal green light for the Sohio 
name would give Ohio Standard’s ex 
pansion a big boost. But under any 
name, a large-scale company move 
into new markets is only a matter of 
time. 

Reason: Ohio Standard has been 
so successful at home (it has 35°% of 
the Ohio gasoline market), that it 
badly needs space to continue sales 
expansion. And today, Company men 
are answering questions about | its 
“logical market” with another ques 
tion: “What’s the logical market of 
Pure, Sun, or Shell?” 


The company wants to move out- 
ward with the Sohio brand to avoid 
the large cost of winning acceptance 
for a new brand. It claims that the 
name Sohio doesn't mean "Standard 
Oil"—and that it therefore won't be 
infringing on the territorial rights of 
other Standard companies. 

The company is keeping in mind 
some legal historv: The 1911 U.S 
Supreme Court decision that dissolved 
the old Standard Oil trust and fixed 
the territories in which the various sur 
viving companies could operate undet 
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KNOCKING AT THE FENCES of its single-state territory, Standard of Ohio is trying 
hard to get out into new markets with its well-known Sohio brand. But the company’s 
initial moves into Michigan and Kentucky, where other Standard companies operate, 


are meeting sharp legal resistance. 


the Standard name Ohio Standard 
is limited to Ohio alone But the 
decree failed to establish the owner 
ship of trademarks or brands of 
products. 

Ohio Standard is aware that its 
case would be hopeless if it tried to 
venture outside Ohio under the Stand 
ard Oil name. Such attempts by va 
rious Standard companies have a long 
record of failure 

Indiana Standard alone has sued 
seven times in five states to protect 
its territorial rights to the Standard 
name. One of the most publicized 
cases occurred in 1936, when Jerse 
Standard tried unsuccessfully to mar 
ket “Esso” products in St. Louis. 

The result has been widespread 
operation by various Standard com 
panies through subsidiary brand names 
—such as Calso (California Standard 
in the East) and Humble (Jersey 
Standard in Texas and New Mexico). 

These subsidiary brand names have 
not been attacked as meaning “Stand 
ird Oil.” 


But Indiana Standard says ‘'Sohio" 
certainly does mean “Standard Oil 
of Ohio."" And it has asked the U. S. 
District Court in Cheyenne, Wyo., to 
order Ohio Standard to stop using 


the brand name in Indiana Stand- 
ard's |5-state marketing territory. 

Kentucky Standard is poised for 
similar action, although officially it 
has “no comment” on the Newport 
station now being completed. 

Indiana Standard’s suit challenging 
the Sohio invasion of Michigan was 
brought in Wyoming because Ohio 
Standard was not subject to the juris 
diction of any Michigan court, and 
it refused to appear voluntarily. W4 
oming is a state where both companies 
are licensed to do business. 

The suit charges Ohio Standard 
with trade-mark infringement and un 
fair competition, and seeks damages 
and a permanent injunction. 

It says Ohio Standard is creating 
confusion in the public mind and 
usurping Indiana Standard’s good will 

Judge T. Blake Kennedy has prom 
ised a decision by the middle of Jul; 
And a ruling either way undoubtedly 
will be appealed to the highest courts 

Because the case in no way involve 
the historic geographical limitations 
on the Standard name, Ohio Standard 
has no fear that a favorable decision 
would enable Indiana Standard, Ken 
tucky Standard, or even Esso Stand 
ard to enter Ohio with such names as 
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in ruling on the Sohio 
brand name, Judge Ken- 
nedy is really deciding 
something else: where 
Ohio Standard goes from 
here—and how fast.. .” 

SOHIO starts on p. 29 


“Standard” or “Esso”—which are 
generally recognized to mean “Stand 
ird Oil Co.” Indiana Standard already 
markets in Ohio under the name 
“Amoco” (for subsidiary American 
Oil Co. 


A close look at Ohio Standard's 
growth shows why this is not just an 
idle dispute over a brand name. lron- 
ically, the company has a problem 
because its management has literally 
been too smart and aggressive in 
selling to the Ohio market. 

Ohio Standard has been having one 
good year after another. Last year, 
record gross income of $340-million 
produced net earnings of $23-million 

up 24% over 1954. 

For the first quarter of this year 
gross income was up another 10%, 
with branded gasoline sales up 

Significant in Ohio Standard’s pre- 
dicament is that this growth is largely 
crammed inside the Ohio state boun- 
daries. And even more significant is 
the company’s increasing pressure for 
outward expansion by pulling out the 
stops in capital spending. 

Expenditures for this year have 
been revised upward to a new high 
of $51.5-million. The company is 
topping last year’s 12 increase in 
refinery runs by boosting the size of 
its 25,000 b/d Toledo refinery (at the 
Michigan border Construction, to 
be finished in about 18 months, may 
push capacity as high as 100,000 b/d. 

Although the company’s crude pro- 
duction is only about a quarter of its 
current refinery runs of 148,000 b/d, 
there’s a drive toward improving the 
ratio. Owned crude output this year 
production in 1955. 
The company has a small share of 
Iranian consortium crude. It is active 
in Canada as well as in U. S. fields. 
And it is working for concessions in 
Guatemala and other foreign countries. 

Ohio Standard also opened an $18- 
million petrochemical plant at Lima, 
Ohio, last year. It is a leader in the 
electronic brainpower field. 


is 13% above 


Because of its rapid growth, Ohio 
Standard has been wrestling with the 
— of “outside” marketing for a 
ong time. For years it has sold prod- 
ucts in other states under the brands 
of its subsidiaries—Fleet-Wing Corp. 
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and Canfield Oil Co. And ten years 
ago it first ventured out with the name 
Sohio by establishing Sohio-Fleet 
Wing Corp. in Detroit as a retail mat 
keting outlet. 

But it met strong objections from 
Indiana Standard from the start. And 
in 1950 it sold the Detroit operation 
to Gulf Oil Corp. 

Gradually, the company realized it 
would take more money than it could 
spare to gain a firm toehold in other 
states under either the Fleet-Wing or 
Canfield brands. As a result, the Fleet 
Wing operation has been de-empha 
sized, and the Ohio stations of Can 
field have been converted to the Sohio 
brand. 


The big decision of Ohio Stand- 
ard's management was that the best 
bet was an all-out attempt to estab- 
lish the Sohio brand in other states— 
rather than to expand through sub- 
sidiaries. The company signed up the 
Michigan jobber, Gibson Oil Co., in 
1953 to operate “Sohio” 
Adrian, ‘Tecumseh, Hudson, and 
Madison Center, Mich. Ohio Stand 
ard thus invited a court suit from In 
diana Standard—and got it. And the 
new station at a shopping center in 
Newport, Ky., will amount toa further 
legal test. 


Ohio Standard's defense in the 
present suit rests partly on the claim 
that the word "Sohio" refers to one 
of the company's early lubes—a "'su- 
perior Ohio oil." As the compam 
principal trial attorney, Morris Han 
ning, told the Wyoming court. th 
name Sohio was coined in 1926 for 
a premium-grade cvlinder lube oil. Hi 
said that A. A. Stambaugh (who 1 
tired as board chairman last vear 
the name stenciled on a can in 192 
and quickly recognized its possibiliti 
Ihe name Sohio gradually became th 
trade mark for all the company’s prod 
ucts. As far back as 1931, it replaced 
the former name, “Red Crown,” for 
gasoline. Today the 
throughout Ohio 

In addition, the company reshuffled 
some of its subsidiaries in 1938 and 
incorporated the word Sohio in nam 
ing the emerging ones. Now the com 
pany has six such subsidiaries oper 
ating outside the state 

And a point raised by Ohio Stand 
ird is that several of these subsidiaric 
such as Sohio Petroleum Co. and 
Sohio Pipe Line Co., have done busi 
ness with Indiana Standard in its ter 
ritorv. Ohio Standard reasons that if 
Indiana Standard raised no objection 
to dealings with these Sohio-named 
companies, it can’t logically object to 
having Sohio stations in its territory 

(Ohio Standard can take the same 
position with Kentucky Standard 


Stations in 


namic 1S een 


Sohio Petroleum Co. and its prede 
cessors, Sohio Corp. and Sohio Pro 
ducing Co., have operated in Ken 
tucky since 1938. And since 1944, 
Ohio Standard’s refinery in Latonia, 
Ky., has been operated by Sohio Petro 
leum Co 

Ohio Standard admits that motorists 
recognize they are dealing with Stand 
ird Oil at its stations in Ohio because 
of “Standard Oil Co.” or “Standard 
Oil Products” signs on station build 
il But such signs are not seen at 
the Michigan outlets, nor will ther 
be any at the Newport station 

And Ohio Standard points to the 
ise by Indiana Standard subsidiaries 
of the parent company’s “torch and 
oval’ sign design at stations in the 
South and West—outside of Indiana 
Standard’s 15-state territory The In 
diana subsidiaries using the design arc 
Pan-Am Southern Corp. and Utah 
Oil Refining Corp Ohio Standard 

s it is merely trving to do the same 
thing in moving out of its home state 
vith the “Sohio”’ 


41) 


Indiana Standard's basic charge is 
that the name Sohio is merely a con- 
traction of the full name, Standard 
Oil Co. (an Ohio corporation). 

In support of its claim that the 
iverage customer thinks he is dealing 
with Standard Oil when he buys Sohio 
pl ducts Standard offers a 

yy of a 1929 employee magazine 
Ohio Standard. An article 
in that magazine calls Sohio an abbre 

tion of Standard Oil Co. of Ohio 

1 Standard further maintains 

s of Ohio Standard 
s outside Ohio that 
ire those of Stand 


Indiana 


printed by 


rd Oil Co 
And Indiana Standard has an an 
to the view that it can’t object 
Sohio in its territory because it has 


business with non-marketing 
npanies like Sohio Petroleum. The 
liana company says that the pro 
iction, purchasing, selling, and trans 
portation of crude oil constitute a spe 
cial field that has little contact with 
the public—and that product names 


ire not involved 
Indiana Standard also defends th 
of the torch and oval sign by its 
ibsidiaries, asserting that the words 
on the sign—“Pan-Am”’ or “Utoco”’ 
lo not have the “Standard Oil” signi 
ficance that the word “Sohio”’ has 
Deciding the 
irguments now rests with Judge Ken 
nedy in Cheyenne. He has a decision 


merits of all thes« 


on his hands of great meaning to oil 


nen in the Midwest 


ruling on the Sohio brand name, 


That’s because, 


Judge Kennedy is really deciding some 
where Ohio Standard goes 
ind how fast 


thing els 


from he ré 
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What’s New 
IN MANAGEMENT 


The U. S. Supreme Court last week 
changed the tax rules for “unre- 
stricted" stock option plans. [hx 
court held that an employee who buys 
company stock at a bargain price must 
pay taxes on the difference between 
the purchase price and the market 
price. 

\ long line of lower court decisions 
had ruled that there was no taxable 
gain if stock options were designed to 
give the employee a proprietary imter- 
est in the business, although there was 
taxable gain if the option was in 
tended as compensation. * 

But the Supreme Court said there 
is no statutory basis for this distinc 
tion, and that the stock transfer is 
“plainly compensation.” 

(he ruling in no way involves rr 
stricted option plans in effect under 
the 1950 and 1954 tax laws. Under 
such plans, if they comply with va 
rious results until the employee dis 
poses of the stock. 


More than 92°, of all eligible em- 
ployees have now enrolled in Con- 
tinental Oil's new insurance plan to 


rotect employees against the big 
cits of prolonged illness. Almost 8,000 
Conoco people thus are covered up 
to $5,000 for medicine, doctor bills, 
ind nurses—including many home 


expenses 

The new plan for “major medical 
expense insurance” takes over after 
the company’s basic hospitalization 
plan has paid all it can. 


Engineers and scientists at D-X 
Sunray Oil Co. are showing how oil 
men can invest their spare time to 
help end the technical manpower 
shortage. Last month they completed 
the first semester of a new Science-for 
Youth program, which allowed 60 
junior and semior high school children 
of employees to work under instruc 
tion twice a month at the company’s 
West Tulsa research laboratories 

Ihe program was started by J. V 
Lawson, director of D-X Sunrav’s 
technical sales service section, as a 
means of interesting more youngsters 
in science. Each volunteer instructor 
was a full-time scientist or engineer 
for the company or its parent, Sunray 
Mid-Continent Oil Co. 

Lawson says his group now plans 
a bigger program in the fall, after the 
vacation season has ended. 
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Would you like us to acquaint your friends 


and associates with PETROLEUM WEEK ? 


We will be pleased to send a complimentary copy of 
PETROLEUM WEEK to your friends and associates in the 
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low, or if the space is insufficient send them along on your 
business letterhead. 
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DEPT / International 


Qh 


Creole checks Tia Juana No. 1 gas conservation plant after 20 months’ operation, finds... 


Gas Turbines Pass Test 


Creole Petroleum's first gas con- 
servation plant in Venezuela—the Tia 
Juana No. |—has turned in a note- 
worthy performance since it went on 
stream 20 months ago with the world’s 
biggest concentration of gas-fired tur 
bines 

Technicians are taking down ten 
6,000-hp. turbines for inspection in 
tilts 6 mi. off Lake 

eastern shore. They have 
significant trouble to date, 
nor do thev expect any 

“Numerous safety 
iwainst equipment fail 
ures,”” savs Max L. Muller, who heads 


the gas section of Creole’s production 


the building on 
Maracaibo 


found ho 


devices in the 
| 
plant ins 


department 

“But we felt it was time for a post 
installation check 
blade cTosl racked blade S, OT all 
compressor fouling.’ 

Negative results so far are 
prise, since one unit was earlier found 
to be in excellent internal condition 
when it developed a minor vibration 
and was overhauled after 9,600 hours 

The critical compressor 
was picked for the first inspection, to 
obtain the greatest spread of informa- 
tion at the earliest time. After exam- 
ining the 7th stage also, maintenance 
men report no erosion and only nom- 
Deposits on blades of 


iwainst nozzle and 


no sur 


>th-stage 


inal pitting 
one air compressor had to be chipped 
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off, but the other could 
clean 


TJ-One stands on a platform the 
size of a football field, supported by 
concrete piles in water 65 ft. deep. 
It went on stream in October, 1954 
to reinject 137-million cu. ft. of 
daily at a pressure of 1,935 
sq. in. into the 9,800-act 
field. Depth of injection is 4 
5,850 ft., into the Eocene 

Investment in plant and 
was $16 million. Another $4-mill 
was spent on a gathering 
which pipes were weighted dow: 
the lake bed by concrete coating 

The plant is powered by Gen 
Electric two-shaft turbines, di 
nected to ten Ingersoll-Rand ¢ 
gal compressors, specially bui 


LL-37 


discharge pressure of over 2 
At the time thev were installed 
was the highest pressure ever 

by centrifugal compressors 


Location of the plant, on an ex- 


pensive piece of man-made real es- 
tate, dictated the choice of gas tur- 


bines to drive the centrifugal com- 
pressors. 
Reciprocating 
ruled out because freedom fro1 
bration was important on a pik 
ture. Steam turbines would 
volved big condensers, water-tre 


compre SSOr 


blems, a larger platform, and high 


rating costs Electric 
required less space, but 


gher initial investment in 


motors 


generating plant ashor 
turbines have kept vibra 
ry low level. ““The opera 
uld pass Navi pecific itions,’ 
trained Muller reports 


Performance records of the plant 
through April show an average of 
nearly 143-million cu. ft. of gas in- 
jected per stream day, and nearly 
137-million cu. ft. per calendar day 


nsumption during the first 


Ill 
u. ft per horse 

offshore drillers in 

is a cost break 

; that water trans 
its for 20% of all op 


Creole started a complete turn- 
around of the turbines early in March, 
ould be finished bi 
het maintenance pel 
needed on conservation 

ow build 6 


yuiiding 


that th iob 


Flexibility of the plant arrangement 
allows for continuous operation with 
one unit out. The gathering system 
feeds ¢ > Ib. per sq. in. gauge 


iwe made up of 


in parallel. The 


INPTessors in | 


ng hve stag 


During the turnaround, the plant 
is continuing on stream at a reduc- 
tion in throughput varying from 
around 8° to 20%, dependi n 

nicl ne } 


t bi move 


other consen 
no other plac 
Muller explain 
no other plant lik 


+} worl 


Creole has announced plans for 
a third conservation plant on Lake 
Maracaibo, and others are in the 
offing. Eventually, it expects to rein- 
ject 80°, of its lake-area gas pro- 
duction. 

‘ ost around $32-mil 
$6-million gathering 

price tag on T] 
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‘Three is around $35-million, with an 
other $15-million to be spent on a 
gathering network. 

TJ-T'wo will be equipped with 
twelve §8,000-hp. single-shaft West 
inghouse turbines to inject 300-mil 
lion cu. ft. of gas daily. Two-shaft tur 
bines were installed in TJ-One_ be 


Venezuela Closes 


The government is closing bids 
June 9 on the first of its new oil con- 
cessions—an offering of || lots in the 
Lake Maracaibo region. The lots 
total 296,520 acres which are described 
as wildcat, but on a trend with lake 
production. Other offerings will follow 
soon, but their extent is indefinite. 


Total concession applications now 
under consideration cover between 
5-million and 7!/,-million acres, Min- 
ister of Mines & Hydrocarbons Dr. 
Edmundo Luongo Cabello revealed in 
Caracas last week. 

This means the government could 
increase the country’s acreage under 
concession by one-third to one-half 


The Minister further disclosed that 
Asian groups, as well as U. S. and 
European interests, are among those 
who have submitted bids for the new 
concessions. He did not elaborate on 
this comment, and it was not cleat 
at PETROLEUM WEEK’s press time what 
\sian groups the Minister referred to 


Many companies, the Minister said, 
have already prepared programs 
and budgets for a start on operations 
immediately after receiving conces- 
sions. But there was still no specific 
indication how soon the grants would 
be made. 


Summarizing highlights of 1955 
petroleum developments recently, the 





No Extras in Paradise 
HUNGARY—Drilling teams 


in this Communist ‘workers’ 
Paradise" can stop looking 
for extra pay for dangerous 
operations or night work, ac- 
cording to Szabad Nep, a 
Communist daily. 

Workers of the Karzag Oil 
Drilling & Research Institute, 
the paper says, were informed 
that extra compensation 
wouldn’t reduce the danger— 
nor would it “lighten the 
night’s darkness.” 
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cause they can run at a greater range 
of speeds; the plant was a venture into 
the unknown, and Creole wanted as 
much flexibility as possible. 

Operating experience of the first 
plant showed that the cheaper single 
shaft turbines could be adopted in 
other plants. 


First Oil Bids 


Venezuelan Embassy in Washington 
had these further points to add to th« 
picture 

e The 14%-million acres under 
concession in 1955 cover 16.8% of 
the general sedimentary basin. Th 
total was a 2.58% 
1954 

e Exploratory activities, exclud 
ing aerial survev work, covered 18! 


reduction from 


million acres, a 10.9% increase ove! 
1954. Another 26.6-million acres wer 
covered by aerial surveys. 

e Crude oil production rose 13% 
in 1955, toa total of 787,382,000 bbl 

e Exports of crude oil and prod- 
ucts rose 12.8%, to 738,630,000 bbl. 

e Total new oil reserves found 
during the vear were 2.3-billion bbl., 
an increase of 1.5-billion bbl. over 
1954. 

e Proved oil 
ground rose to a total of 12.4-billion 
bbl., from 10.9-billion bbl. in 1954 
Ihe ratio of production to reserve 
remained static at 6.3%, the same 
as in 1954. 

e Crude oil refined in Venezuela 
climbed to 24.9% of total production, 
from 23.4% in 1954. 

e Oil taxes rose to a total of 
$55,743,066 in 1955, from $47,177, 
500 in 1954. 


reserves in the 


Pauley Pact is Published 


JORDAN—Edwin W. Pauley Co.'s 
55-year oil agreement with the king- 
dom of Jordan includes exploration 
rights over ‘the continental shelf and 
all underwater territory,’ according 
to the official text, now published in 
the government’s Official Gazette. No 
specific reference is made to the Dead 
Sea, half of which lies in Jordan, no 
to the Gulf of Aqaba. 

The agreement, signed by Edwin 
W. Pauley, Jr., with power of attorney 
for his father, well-known Los An 
geles independent, is published in the 
Official Gazette as Law 4 for 1956, 
with date of Jan. 30, 1956. Both Eng 
lish and Arabic versions are official, 
but the English version will hold 
sway in any disagreements. 


Five rights are listed in the agree- 
ment: (1) to explore for petroleum, 
including natural gas and all other 
hydrocarbons; (2) to extract and dc 
velop them; (3) to have full owner 
ship; (4) to store, transport, sell, 
process, refine, and export; (5) and to 
do all work necessary for these func 
tions. 


The agreement gives Pauley six 
years in which to find oil, with two 
possible extensions of two years cach 


lf oil is found, the concession ex- 
tends for 55 years from the Jan. 30, 
1956, date of the agreement. At the 
end of 55 years, all properties revert 
to Jordan. 


Pauley has eight months from the 
agreement date to select up to one- 
third of the kingdom for his conces 


sion area. 


lor his first property, Pauley may 
select no more than half of the Jor 
dan Valley, in one piece, either north 
or south of latitude 31°45’ north 
Exploratory drilling here must be 
started within 24 months of the agree 
ment date. 

As his second property, Pauley may 
select land in the second part of the 
Jordan Valley, where drilling must be 
started within 90 days after selection. 


Payments to be made by Pauley 
for his privileges are: $50,000 a year 
for the first three years; $100,000 an 
nually for the next three years; and 
$200,000 for each year of extension 

A penalty clause raises payments for 
the second and third vears to $75,000 


The drilling requirements are spell- 
ed out: 20,000 ft. per year in each of 
the two parts of the property. If oil 
is discovered, the drilling rate increases 
to 30,000 ft. yearly. Any drilling in 
excess of these requirements can_ b« 
applied to the following year. 


Profits will be shared with the gov- 
ernment on a 50-50 basis. A month) 
rovalty will be paid, applied against 
the government’s profit share. This 
will be 1624% of the f.o.b. price for 
petroleum shipped and added to field 
storage. Jordan retains the right to 
take this royalty in kind. Pauley agrees 
to sell all of his products at the best 
prices obtainable on world markets 

One Jordanian must be on _ the 
board of directors of any company 
Pauley forms in Jordan to exploit th 
oil found. 

The government holds rights of 
cess to all data. 
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What’s New 


Gulf Plans New Line 


VENEZUELA—A Gulf subsidiary 
may build a new pipeline that would 
boost its transportation capacity in 
eastern Venezuela by nearly 30%. 
Mene Grande Oil Co. is now consid 
ering construction of a 62-mi. crude 
Anaco to Puerto La Cruz. 
would 


line from 
The projected 
facilities and step up 


30-in. line 
loop present 
pipeline capacity over this route from 
$50,000 b/d to 580,000 b/d. The 
line would cost $5.8-million. Con 
struction would not start until late in 
1957, when pipe would be available 

Mene Grande now has 26-in. and 
16-in. pipelines from Anaco to Puerto 
La Cruz, and another 16-in. line from 
the port city to a point 30 mi. inland 
where the lines are looped together 

Field gathering systems will pum 
directly into the new line, which may 
be extended 17 mi. south of Anaco to 
the main gathering system 


22 Bidders Eligible 


GUATEMALA—Seven out of the 
29 applicants who rushed for oil con- 
cessions under the new oil law were 
ruled out of the running last week 
when they were declared not eligible 
by the Bureau of Mines & Hydro 
( irbons 

Five others were ruled eligible for 
only part of the acreage they had re 
quested, and the remaining 17 are 
100% eligible 

Out of the total of 91 bids sub 
mitted by th 
was completely 


29 applicants, only one 
free of overlaps, and 
this was officially granted last week to 
a subsidiary of Signal Oil & Gas (PW 
-May 25'56,p37 Now the com 
panies still in the running will have 
until mid-June to work out their own 
overlap problems before the contested 
ireas are put up for 
bidding 
Those eligible for only part of the 
areas Claimed are: Bandini Petroleum 
Co., Story J. Sloane, Antonio Molina 
Murillo, Seaboard Exploration Co., 
and Petroleos Atlas de Guatemala S. A 
The latter was the only one in this 
group that had put in claims for the 
maximum 1-million acres permissible 
Of the 17 eligible for the total 
acreage requested, 13 have asked for 
the l-million acre maximum. These 
are: Guatemala Atlantic Corp., Tide 


competitive 
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AROUND THE WORLD 


Water Guatemala Ltd., Sohio Carib 
bean Co., Petroleum Investment 
Overseas Ltd. Shell), Ohio Oi 
Co. of Guatemala, Amerada Petr 
leum Corp. of Guatemala, Continental 
Oil Co. of Guatemala, Sun Producti 
Co., Esso Standard (Guatemala) In 
l'exas Petroleum Co., Union Oil ¢ 
of California, Cia. Petrolera Califor 
nia, Ltd., and Signal Exploration ¢ 

The 100%-eligible applicants wit} 
Inversiones Guate 
maltecas Americanas S. A., Petrole 
Guatemaltecos S. A., Jaime Allan Wi 
lard Duran, and Central American O 
& Mining Co 

hose ruled out are 
rence Norman Stone, Halbert & Jen 
nings, Archer Oil Co., Shawano De 
velopment Corp., A. K. Swann, Gar 
field & Pasternack, and Cia. Pett 
CGuatemalteca, S. A 


lesser claims are 


William Law 


Brazil to Hike Output 


BRAZIL—Last year's 2-million-bbl. 
oil production may be nearly tripled 
this year—and again in 1957—ac- 
cording to an estimate given by 
President Juscelino Kubitschek. 

Following a visit to Bahia, wher 
all of Brazil’s present production 
centered, the president said in a 
tionwide broadcast that an « 
5'44-million bbl. will be 
from Bahia wells this vear 
would rise further to 15-milli 
in 1957. In addition, Petr 
currently engaged in inte! 
tion of new areas in Amazonas, M 
ranhao, Parana, and Ceara 

Brazil is contracting for the 
of more American and Europ« 
nical experts, the president said 
would buy further drilling equi 
to keep operations at capacity 

Earlier, Petrobras had announ 
hiring five new technicians from Sei 
Service Corp., of Tul 
bringing its total of foreign expert 


to 40 


mograph 


New Oil Rights in Africa 


SENEGAL—British Petroleum is 
spreading its west African explora- 
tion into Senegal, a territory of I'rench 
West Africa. Late last year BP started 
exploration in Gambia, a tiny British 
colony on Africa’s west coast that 
forms a narrow wedge into Senegal 


»pou It is also 
ia with Shell 
rench afhliate an 
that it has been 
rights for 15,638 
which it will ex 
ch government 
the grant, Societe 
oles BP will form 
inv with headquartet l 
BP will hold 50 of the 
npanv, through th 
ind D’ Arc | X 
ver 50 will be 
led by the govern 
Recherche 


New McCarthy Gas Deal 
BOLIVIA—Glenn McCarthy has 


lined up a second prospective Chilean 
customer for the natural gas produc- 
tion he hopes to develop on hi 

a southeastem Bolivia 


d 


UNITED KINGDOM—Esso Petro- 
leum Co., Ltd., reports a 55.2°/, jump 
in net profits last year. Its total sal 


th inl for export, hit a new 


is compared with 


+-million) in 1954 


KUWAIT—Crude oil production 
climbed to a new all-time high in 
April. Kuwait Oil Co. reports the 
month’s average at 1,242,222 b/d, up 
from 1,175,130 in March. The pr 
vious record was set in May, 1955, 
with 1,207,917 b/d 
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Step vp safety, Rugged Vogt Drop Forged Steel Gauge Cocks on this 


Natural Gasoline Storage Tank at Warren Petroleum 


performance ane Corporation's San Pedro California Terminal, are unsur- 
af e passed for safety to contents and to plant personnel. If 
service ae e with a gauge cock glass should be accidentally broken, balls 


in the gauge cocks would automatically shut off the liquid 


until repairs were made. 

Reliable, trouble-free, outdoor operation year after 
year in exacting services of this kind is yours when you 
install Vogt Drop Forged Steel Liquid Level Gauges. 

HENRY VOGT MACHINE CO., P.O. BOX 1918, LOUISVILLE 1, KY. 
SALES OFFICES: New York, Chicago, Cleveland, Da Philadelphia 


Drop ferged steel, Automatic 


Level Gauges 


SECTION THRU 
GAUGE COCK 








See Catalog F-9 for 
complete data on 
gauge cocks, trims, 
and gauge glasses for 
specific operating con- 
ditions or write Dept. 
24-FPW. 


OTHER VOGT PRODUCTS 


Drop Forged Steel Valves, Fittings, and Flanges ®@ Petroleum 
Refinery and Chemical Plant Equipment ® Steam Generators *® Heat 
Exchangers ® Ice Making and Refrigerating Equipment. 
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Free Competition Likely on New Roads 


Marketers are on the verge of winning their fight against 


station monopoly along new highways. 


The road bill, in its final stages, now bans commercial 


firms from rights-of-way. This permits competition on 


private property near access roads. 


Oil marketers got virtual assurance 
of free competition of petroleum 
brands on future highways this week 
as Senate-House conference commit- 
tees met to iron out differences in 
the proposed highway legislation. 

I'wo conference committees were 
set up last week to speed up the work 
of reconciling Senate and House ver 
sions of the roads bill. One committec 
is working on tax-financing differences 
while another is concerned with au 
thorization differences. Members of 
the latter committee must also settle 
on requirements for free competition 
of businesses on the proposed high 
Ways 


Both the Senate and the House 
have endorsed free competition for 
the proposed roads. So now, only de- 
tails remain to be cleared up. 

I'he House bill contains specific 
language on guaranteeing free compe 
tition. And the Senate, in a floor de 
bate late last Thursday, voted to rec 
ommend i similar proposal. 

Che original recommendation for 
free competition on the new highways 
came out of the President’s Advisory 
Committee on a National Highway 
Program: “Care must be exercised that 
traditional free enterprise is promoted 
and that no monopolistic tendencies 
develop in the provision of needed 
facilities to service the highway user 
with food, lodging, and vehicle fuel 

’ Oil marketers, and oil men in 
general have been pushing for the free 
competition ever since 


Meanwhile, plans are being readied 
to set the new highway building pro- 
gram in motion as quickly as possible 
when—and if—the bill becomes a 
law. 

By July 1, state highway depart 
ments will have definite commitments 
from the federal government on its 
share of the new spending authority. 
This adds up to $3-billion in the 12 
months starting July 1, and to $3.5 
billion for the following fiscal year. 

Actual spending will lag behind 
allotments, of course. Bureau of Roads 
officials expect capital outlay on fed 
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eral aid highways to increase at a rat 
of about $600-million a year durit 


the early stages of the 13-year prog 


Here's the kind of service station 
plan marketers would like to see for 
the new highways: clusters of com- 
petitor stations on nearby, accessible 
private property, to be known as 
“multiple trading areas." 


he proposed 40,000-mi. highw 
network will be of the contro 
access type—expressways with a 
mum of intersections. In order t 


trol the number of entranc« 
and intersections, each stat 
adjacent strips of land on bi 
of the roadway proper. ‘This kind of 
highway design is alread 
many parts of the country, nota 
the toll turnpikes 

Marketers sav that they 
ice users of these highways adequat 
—if states would build ing 


th 


1} 


egress roads to the service stati on 
nearby private property. The Am 
can Petroleum Industries Committ 
suggests that the stations could | 
either on a “feeder” road (an in 
secting road), on roads parallel t 
highway, or on both 

But APIC would like to s« 
room on the private property fo 
eral stations—to give the motorist | 
choice of brands. Such stations w 
be built and operated by 
nies; states would not be in the 
station business at all 


Traditionally, oil-company compe- 
tition in servicing the users of limited- 
access highways has been quite limit- 
ed. The Pennsylvania Turnpike A 
thority has permitted only on 
company to do business on the orig 
It has allowed anot 
however, to sell on the new exten 


inal highway. 


of the road.) One-company operation 
have also been set up on the Okl 
homa turnpike 

In Ohio, however, several con 
got concessions on the turnpike. But 
the multiple-station concept was 
jected. New York, New Jerse: 
Indiana have highway station progr 
similar to Ohio’s 


Marketers say that the system they 
propose would: 


e Enable small and large oil 
companies alike to bid on highway 
high-volume stations. A gasoline job 
| or dealer could acquire or lea 

perty fron private owner, just 
would along anv thoroughfare 


e Improve service. Industry sta 
that the designs of 


t state-built stations on high 
make for trafhe tieups. ¢ 
\. Pet n, station designer for Pur 
Oil Co., recent] id that the indu 
| ountless”’ stations that pum] 

C g than the state-bt ilt st 
tio1 yn the turnpik He says that 
try-d ned stations are mor 
nt ind ' ‘ red for fastet 


e Lower gasoline prices 01 


highw Marketer 
that tit vould put highw 
Hn vith p t 
t thoroughfat Lh 
' + +] h bidding f{ ; 
} 1 \ 1 
{ Pp to th 
Cont tal Oil Co 
{ t th l'ex I 
Auth l. on all gaso 
Id 1 all oth | 
for +t] - tation concession ‘ 
w Dallas-'t. Worth toll road 
5 I R fining ¢ bid 7 l« 1 gal 
na Florida highway 


e Give turnpike authorities ad- 


ditional capital with which to work. 


| t rt nding everal tation 
t $50,000 each) would | 
i from th tate to individual 


But free competition could go out 
the window. A couple of service- 
station plans with state-control fea- 
tures have been put forth for the new 


highways. 

ne wou feature frequent ser 
t one every ten mil with 
m in each for up to four 
tation vith lifferent brand The 
would be privately owned; but 
t] would | ubject to state deed 
triction nd that’s the rub, a 
Che oth 1 throwback to state 
It station ed to the oil com 
vith the highest bid. Marketers 
that this eliminates brand comp 
tion and closes the door to smaller oil 


PETROLEUM WEEK JUNE 8, 1956 





| 
| 
if 






ey 


oil 


»b 


he 


On 


ns 


be 


4 
) , ‘ ~ 
. . 
a” 4% s*> = 
ee 


As asi 


‘S 


A 
4° 
Z 
KM 
4 

¥ 

6 


“Our forecasts indicate that even twenty years from now... 
the atom will still account for only a small part of a greatly 
expanded amount of total energy consumed. In fact, we expect 
that in those countries where atomic power is developed, it 
will have the effect of increasing the consumption of oil prod- 
ucts. Atomic power will provide the kind of energy adaptable 
to large-scale industrialization which, in turn, is the setting 
for an increased use of machines and equipment which depend 
for their power on oil. So we welcome the atom as a partner 
in the energy picture.” 


A atatement by Eugene Holman, Chairman of dard Oil Company (New Jers 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 

















How 
— 1954 Capacity — 
Millions % change 
State of gal. from 1948 § State 
Alo. 145.4 + 57% § Me. 
Ariz. 18.0 + 17 Md. 
Ark. 39.7 + 53 Mass. 
Colif. 370.0 + 8 Mich. 
Colo. 420 + 64 Minn. 
Conn. 435.4 + 85 Miss. 
Del. 448 + 3 Mo. 
Dist. of Col. 18.0 Mont. 
Fla. 479.4 + 54 Neb. 
Go. 230.1 + 69 Nev. 
Ido. 62.6 +189 NH. 
ill. 396.3 + 82 N. J. 1, 
Ind. 374.4 + 73 N. M. 
lo. 299.9 + 36 N.Y. 1 
Kon. 137.7 +103 N.C. 
Ky. 123.4 + 18 N.D. 
La. 156.7 + 1 Ohio 


Storage Capacity Has Grown 


— 1954 Capacity — — 1954 Capacity — 
Millions % change Millions % change 
of gal. from 1948) State of gal. from 1948 
235.6 + 50%§ Okla. 48.4 + 13% 
371.9 + 83 Ore. 27 4.2] 
532.2 +101 Penn. 504.1 + 47 
618.6 +118 R. I. 2489 + 74 
311.5 + 70 3¢ 203.5 + 63 
§2.3 + 50 §. D. 70.0 + 52 
170.7 + 77 Tenn. 159.6 + 56 
44] + 84 Tex. 530.3 + 45 
wi. Utah 14.9 + 47 
so = @ Vt. 83.7 + 80 
54.3 + 41 Vo. 333.5 + 47 
12.2 + 82 Wash. 424.6 + 55 
138 + % W. Vo. 64.6 + 47 
368.9 + 49 Wis. 352.1 + 35 
393.0 + 84 Wyo. 11.4 + 46 
595 + 52 
3645 + 58 Tot. U.S. 12,475.0 + 59% 











Growing Markets Lift Storage 


Storage capacity for ‘wor aggaear 
products in U. S. bulk plants and 
terminals jumped 59°/, from 1948 to 


1954, according to Census Bureau 
statistics just released. 
The new figures show that bulk 


plant and terminal storage capacity in 
the U. S including Hawaii and 
Alaska), reached 12.5-billion gal. in 
1954 

Che total, however, excludes space 
for 165-million gal. of liquefied petro 
leum gas, a product for which storage 
capacity was not measured in the 1948 
statistics 


A regional breakdown (table) shows 
that bulk plant storage capacity in- 
creased by more than 100°, in four 
states. In Idaho, 1954 storage capa- 
city at the wholesale level catapulted 
to a 189% increase over 1948. Other 
states with outstanding capacity in 
Michigan (118%), Kan 

and Massachusetts 


creases art 
sas { 103% 

101% 

Storage space at the wholesale level 
is usually a good barometer for the 
liveliness of the market within a parti 
cular area. So the states with out- 
standing increases in wholesale storage 
capacity are generally regarded as areas 
where market growth has been better 
than average 


Storage space for all types of 
petroleum products increased con- 
siderably in the six-year span. Kero- 
sine jumped 85%, distillate and resi 
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dual combined climbed 69%, and all 
gasolines combined increased 47 


The 1954 survey puts bulk plant 
and terminal storage capacity at 4.9 
billion gal. for motor gasoline 4 


billion gal. for distillate fuel 2 
billion gal. for kerosine; 1.1-billion gal 
for residual fuel oil; and 486-millic 


gal. for aviation gasoline 


Storage capacity increased even 
though the number of bulk plants and 
terminals went down. In 1948, the: 
were 29,127 plants being used for sec 
ondary storage. The 1954 statistics, 
however, show a decrease of 756 plants 
to 28,371. In both surveys, refiner 
storage—if used in distribution—was 
included as wholesale storage 

In 1954, there were also 880 facili 
ties used to store liquefied petrol 
gas. These are not included in th 
1954 total because 
figures were available in 1948 

The decrease in the 
plants and terminals to store gasolin 


no compa! ible 


number f 


distillates, residuals, and_ kerosi 
means that the amount of. storag 
space at the average bulk plant 


terminal grew considerably from 1948 
to 1954. 

This is probably a reflecti 
recent trend in 
direct truck-transport delivery of oil 
products. The increased use of trucks 
the elimination of 


m of the 


distribution toward 


made __ possible 


smaller bulk plants from the distribu 
tion pattern. 





What’s New 


Mass Dealer 
Letter Campaign Urged 


Service station dealers are being 
urged to take up mass letter writing 
in support of the Patman Bill and for 
new Federal Trade Commission in- 
vestigations of "price discrimination." 
(he National Congress of Petroleum 


Retailers is doing the urging. NCPR 
is providing dealers across the countr 
with form letters which can be com 
pleted in just a few minutes 
The Patman Bill, which would end 
th validity of the “good-faith-to 
meet-competition defense against 
e discrimination charges, is said 
to h little chance of passage in th 
Hou P\W May25’56,p6 . So NC 
PR is telling dealers to “‘register the 
lemands of the nation’s 180,000 gas 
lealers” for the bill 
On the form letter to FTC, NCPR 
utions dealers to “state specificall 
the price levels involved and_ the 
nount of discrimination facts of 
how this discrimination is used to con 
tr tail prices, and the effect of thes« 
ractices in lessening competition.” 


Detroit Case Revival? 


The “Detroit Case" may yet be 
brought back from Limbo and given 


another shot at life. The Federal 
[rade Commission said to be in 
favor of contesting the recent court 
ion that Standard Oil Co. (Ind 
icted in good faith in that case. (Good 


faith is a valid defense against price 

rimination charges 

At the time of the latest decision 
PW—Mavy11'56,pl11), FTC seemed 
ntent to let the case die. But now 
t has asked the solicitor general of 
the Justice Dept. to seek a govern 
ment appeal in the U. S. Supreme 
Court. Justice 


Dept. reaction is _ still 
ncertain however 


The New Jersey fair trade score- 
board: Two more majors have 
adopted fair trade; private branders 
are moving to higher retail prices; 
and two suits have just been filed 
against dealers for selling below fair 
trade levels. 


Last week American Oil Co. be 
ime the seventh major supplier to 
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fair trade gasoline in Jersey. A few 
days later Sun Oil Co. followed suit 
The majority of private brand sta 
tions are now selling at just below 
fair trade levels. Some observers have 
been saving that the success of fai 
trading in New Jersey hinged on the 
willingness of private branders to go 
along with higher retail gasoline 
prices. ‘They say that the private 
branders’ moves to higher prices may 
prove to be the “key to the success” 
of stabilizing the Jersey market. 
California Oil Co. was the first 
major to bring legal action against a 
dealer for violation of the free trade 
agreement. Calso obtained a tempo 
rarv restraining order against its dealer 
late last month, and filed suit for a 
permanent injunction this week 
Soconv Mobil Oil Co. has also filed 
suit against one of its dealers for viola 
tion of the fair trade agreement. The 
case was scheduled to begin today in 


Freehold (N. J.) Superior Court 


Los Angeles County may require 
installation of vapor-recovery equip- 
ment on all service station tanks and 
on delivery trucks. The new recom 
mendation was made last week by the 
county's air pollution control com 
mittee. 

If the measure is approved, service 
station operators will have to pay 
about $200 per underground tank for 
the equipment. On delivery trucks 
the cost would run as high as $800 


Sinclair Refining Co. has just 
opened a new distribution terminal 
near Mt. Pleasant, Ill., to service its 
customers in the southernmost part of 
that state. The new terminal is 
linked to Sinclair’s East Chicago (Ind 
refinery by a 48-mile pipeline hookup 
with the Badger Pipe Line System. 
It will serve about 450 service stations 
and 15,000 household heating cus 
tomers. 

. 


There's a big organizational shake- 
up brewing at Billups Petroleum Co., 
one of the South's largest private 
brand gasoline distributors. Plans call 
for a possible stock offer to outsiders 
—which would break the Billups fam- 
ily rule of the organization for the 
first time in its 30-year history. 
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Fuel to Dispensers 


REMOTE 
PUMPING 
SYSTEMS 


REDUCES 


Choose from full line 
of Bowser single ond 
twin island pedestals 
for use with Bowser 
submerged or turbine 
remote pumps 


WRITE FOR CATALOGS 


piscj le), 7.\ lie) 2 ile) 
CLEVELAND 
LOS ANGELES 


CHICAGO 


STOPS 
VAPOR 
Role. 





PROCRESSIVE 
PROCUREMENT 





Available on purchase payment 
plan to conserve working capital. 








ATLANTA BOSTON 
DALLAS KANSAS CITY 
NEW YORK 


BOWSER, INC., 1386 E. Creighton, Fort Wayne, Ind. 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 





Write 
for free 


copy of 


“RESERVOIR 


aT 
HE engineers and technicians you want 
to reach are gathered in convenient, com- 
pact groups—as this 12-page booklet points 
out. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on- 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 
the job qualifications vou want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 


| 


KRAFTBILT 


OIL INDUSTRY FILING EQUIPMENT 


HORIZONTAL ROLLFILE H-342-354 


Built to stack in tiers to save space. Sturdy, 
all-steel construction . . . several sections fully 
loaded can stack on same leg base. Disappear- 
ing section doors completely clear for complete 
accessability. Index plates on ledges provide 
perfect file control of maps. All doors fitted 
with locks. 


——-», 


Model E-28 
Electric 
i, log Cabinet 


| — 
Is Model V-96 = 
re Vertical -s 
| Rollfile 

N\A <= 

KRAFTBILT All-Plastic Map sticks and other 
KRAFTBILT accessories are designed for max- 
imum utility and service. 


rajtbil 


ROSS-MARTIN COMPANY 


P. O. BOX 800 TULSA 1, OKLA 


WRITE for Catalog 1156-B on 
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If you want service in shipping petroleum 
products, here’s where to get it... for North 
American’s ready and willing with modern, 
scientifically designed tank cars, a vast experi- 
ence in petroleum shipping requirements, 
and a nationwide organization of transporta- 
tion specialists backed by nearly half a century 
of railroad car leasing. Safe, dependable, eco- 
nomical shipping is at your service. Call on us. 


For special products 
requiring special care 


NORTH AMERICAN CAR CORPORATION 


NORTH WESTERN REFRIGERATOR LINE COMPANY 
MATHERS HUMANE STOCK TRANSPORTATION COMPANY 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 
231 South La Salle Street, Chicago 4, Illinois 
* Fond du Lac l,l St. Louis . Tulsa + Sanfrancisco + New York 
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Subdivider Seeks Pipeline Showdown 


@ Almost everywhere, housing projects are encroaching 
; : J s 


on pipeline rights-of-way. If a line must move, who pays? 


@ An Indiana developer wants the Supreme Court to settle 


this issue. His opponent is Buckeye Pipe Line Co. 


f) Buckeye says the courts have already spoken in favor of 


pipeliners. Two industries are waiting to see who’s right. 


Buckeye Pipe Line Co. faces at 
least one more round in a right-of- 
way dispute that's likely to affect 
pipeliners and housing developers 
throughout the country. 

I’or three years, Buckeve has been 
battling with a Highlands (Ind. 
homebuilder, with the bank that has 
an interest in one of the builder's 
projects, and with officials of the two 
ind of the county in which the proj 
ect is located 


This week, Buckeye's opponents are 
asking the U. S. Supreme Court to 
take over the case. 

\t stake, ostensibly, is the question 
of who’s going to pay $2,900 for low 
ering and encasing a portion of Buck 
eye’s Griffith-to-East Chicago (Ind 
crude line. 

Because of a lack of precedent cases 
specifically involving pipeline-developer 
disputes, however, the Indiana issuc 
is bound to draw attention whereve1 
pipelines and building projects occupy 
the same property. 

Here’s what’s been happening in 
Indiana 


Buckeye has an easement, dating 
back to 1888, which, in effect, only 
requires the company to keep its 
lines out of the way of plowshares, 
and to pay for any crops that may be 
damaged by pipeline inspection and 
maintenance. 

The terms, fairly common in the 
Midwest, were obtained by a Buckeye 
predecessor, National ‘Transit Co., 
and passed along through the years to 
the present line operator Che linc 
now in use—an 8-in. pipe—was laid 
in 1923 bv a former Buckeye sub 
sidiary, Indiana Pipe Line Co. 


When a developer bought this 
— piece of Sadend in 1951, 
e soon found that a pipeline deep 
enough to avoid farm implements 
isn't deep enough to be crossed safe- 
ly with new streets. 

Ihe developer, Edward M. Keating, 
plotted his “Highland Terrace” proj 
ect so that the main thoroughfar« 
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runs parallel to th ibout 10 
ft. to one side of it 
When he went to cut four side 
strects pipeline, 
he discovered the line is only 
ft. beneath the surface 
Buckeye promptly advised Keating 
that the slag he was using as a base 


pipeline 


cross the however, 


ibout 


for his roads would corrode the pip« 
line. And, said Buckeye, the pounding 
of trafhe on a road that would prac 
tically rest on the pipe would also pro 


duce damage 


Buckeye told the developer that, 
in the interest of public safety, and 
to protect its property, he would have 
to pay for the proper precautions if 
he insisted on crossing the right-of- 
way. 

Keating cautiously paved the streets 
to within 20 ft. of the project’s main 


ey ¥ 
ptt Rae 
ie 


Mace Ti 


thoroughfare—leaving a 10-ft. area of 
rough roadbed above each side of th 
pipeline. 

But in the absence of what 
termed proof of his responsibility, h 
refused to give Buckeye any mon 
for pipeline alterations. When motor 
ists started crossing the pipeline, 
the rough stretch, Buckeye lawver 
obtained an injunction 


The builder and his supporters have 
refused to recognize Buckeye's right" 
to compensation, claiming that a 
landowner is entitled to use the sur- 
face of his own property without pay- 
ing a fee to a nonowner. 

Keating, the Mercantile Bank of 
Hammond, and the 
ind boards who approved the High 
lands project, have attacked the 
junction obtained by Buckeye. 


various official 


They're not trying to oust the pip 
line, say Keating and his fellow 
fendants—just trving to protect 
mary rights to the land from encroacl 
ment by a party who has limited u 
of that land. It’s up to Buckeve, thx 
say, to use an owner's property with 
a reasonable regard for the owne1 
own interests. 


So far, a federal district court and 
the U. S. Court of Appeals have 


New Tug for East Coast Waterways 


Steuart Petroleum Co. is using a push- 
type tug-——-common on inland waterways 
to move oil from East Coast harbors up 
the Potomac. The blunt-nosed, 90-ft. 


“Papa Guy,” just launched at Dravo 
Corp.’s Wilmington (Del.) shipyard, will 
combine with tvo square-end barges t 
form an integrated carrier 480 ft. long 
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supported the Buckeye declaration. handle, under a state statute, to WI a N a 

he district court’s decision, upheld move or lower pipe at company ex lat = | ¢ W 
this year by the appeals court, is this pense. ‘The court held that this would 
No one can complete the four streets have been taking of property without IN TRANSPORTATION 
in dispute, across the Buckeye line, due process of law—that an easement 
unless and until! Buckeve gets enough is, in effect, property 


money to pay for proper protection I his case, says Buckeye’s opponent sd anal caiilie Ma Sileonl Mieiiinh to 
to the line isn’t really pertinent in the curr 


Ihe appeals court, like the district dispute. They want a decision that i - ame fy wegen pulled out 
court, relied heavily on one of the few Buckeye, on the other hand, . ” r ops to get _ project started. 
Supreme Court decisions already 1 pected to argue that the law is alr 
lated to the problem: Panhandle idequately defined. 

Eastern Pipe Line Co. vs. State High lhe Supreme Court is expected t 
wav Commission (of Kansas). decide next fall whether it should o1 

In this case, the Kansas Highway should not review the Indiana pro 

Commission had tried to force Pan ceedings. 


Trans-Canada Pipe Lines, Ltd., 
clinched the last of its pipe orders 


Can dered S78 mi. of 
from Welland ‘Tube, Ltd.., 
Ont 5+5-million order 
in. pipe o1 

ek from South 

ondon ( price 

ntually enable 

the “‘middl 


sedi Alberta-to 


oronto-to-Mon 
mi. of 20-in. ane 
t October price 


» be used in the 
V innipeg stretch 
snow coming of 

leaders in the 
orced through 
lf of a bill that 
vernment to lend 


on (PW—Mar 
; place this 


disorder Cue! 
, threatens a dissolu 


ind a_ general 


Esso Shipping Co. will get a $1.5- 
million ‘speed subsidy" from the 
Maritime Administration for two new 
tankers. 
lh 7,800-ton tankers will have 


speed, commercially, of 


t 
th hull design and 
for which th« 
will enable th 
knots 
vernment aid i 
difference in bid 
amen ! . 8 . ing Dé Cl normal” and 
> i : a ] | shen 
ene» jie .\ . d” design ubmitted to 
a~ 
~e 
— 


a 


Tanker operators and National 
Maritime Union negotiators reached 
quick agreement this week on a 6°, 
general wage increase for NMU 


seamen. 
RECENTLY COMPLETED } 
Oleoducto del Pacifico 
Colombia, South America css O Tee pav an extra 


ompamies, operating 17¢ 








$10 to $20 per 


ratings 
lement, under a wage-review 
in NMU’s three-vear con 
Oil * GAS * WATER ] 


NBT BLOG © TULSA, OKLAHOMA © CABLE ADDRESS: WILLBROS ract, ( wage-boost agre¢ 
PRODUCTS PIPELINES N ke . o- ace kay ae Sty 
CANADA e & VIA e MBIA e ECUA ° 


ch An 


passenger-freighter 
PUMPING STATIONS 
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DEPT /Letters 
Oil's Public Relations 


Dear Sir: 

Without question your special re- 
port on our industry’s public rela- 
tions picture should be required read- 
ing for each and every person 
engaged in the oil business today, 
especially company executives, su- 
pervisors, and members of their re- 
spective divisions. [Its] timeliness can 
be of tremendous assistance in bring- 
ing all phases of the problem home 
to the oil business, and to this end, 
PETROLEUM WEEK should extend 
every effort to make the article 
available. 

V. F. HARRISON 
SOUTHERN MINERALS CORP. 
CORPUS CHRISTI, TEX. 


Reprints of the article are avyail- 
able; to date, nearly 50,000 copies 
have been requested by members of 
the industry. 


Dear Sir: 

One word of comment on your PR 
report—excellent. 

H. L. Curtis 

VICE PRESIDENT IN CHARGE OF PUB 

LIC RELATIONS 
SHELL OIL CO. 
NEW YORK, N. Y. 


Dear Sir: 

The nation must be made aware ot 
the fact that we do not have enough 
oil within the borders of the United 
States to take care of even our peace- 
time needs. As William Murray, 
chairman of the Texas Railroad 
Commission, has pointed out so 
many times (and he is an outstand- 
ing petroleum engineer), if we were 
in war tomorrow, the United States 
would be 500,000 b/d short of hav- 
ing enough oil to take care of our 
domestic demand. The nation needs 
to put every horse in the harness that 
it can, to search for, and find, more 
oil within our own borders. I also 
believe that there will be a popular 
demand to unharness us from the 
Federal Power Commission, which 
will in turn remove a certain state 
of paralysis. 

[here is a popular misconception 
that everyone with an oil well is im- 
mensely rich. The nation should real- 
ize that while there are many wealthy 
individuals, there are many thou- 
sands of individual oil operators who 
are struggling to pay their bills out 
of their daily production, and there 
are many hundreds who go broke 
trying to find commercial oil and 
gas production. 
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The public should be told, too, the 
fact that this is not a closed business. 
It is as wide open as the plains, and 
anyone who wants to come in and 
try to make a quick fortune is wel- 
come to do so. Once in a great while, 
someone is able to make this quick 
fortune. The large percentage of 
folks who try—and fail—are neither 
listed nor publicized, because there 
is nO romance in that story. 

President Eisenhower told _ the 
American people that the production 
of oil and steel “are deterrents upon 
the men in the Kremlin. They are 
the factors that make war less likely.” 
[his should be repeated over and 
over, for it is so true. 

Through the wonderful medium of 
television and the good periodicals 
such as your own, I feel that our 
people need to be told about these 
things in plain language 

J. O. CLARK, JR. 
CLARK FUEL PRODUCING CO 
MISSION, TEX. 


Dear Sir: 

It may well be that the veto of the 
natural gas bill may vet prove to be 
an actual plus for the oil industry, 
for the mere reason that it has awak- 
ened many of our number to prob- 
lems which had scarcely been no- 
ticed before. It is one thing to have 
voices crying in the wilderness, but 
it is certainly more effective to have 
the entire industry aware of the value 
of the public’s opinion about it. This 
awareness you have brought about 
in no small measure. 

H. B. MILLER 
DIRECTOR, DEPT. OF INFORMATION 
AMERICAN PETROLEUM INSTITUTI 
NEW YORK, N. Y. 


Dear Sir: 

We are all aware that the actions 
of a few unrepresentative members 
of the oil industry have done much to 
cloud the public’s opinion and respect 
for the industry. There is another 
group, however, that has done little 
to increase the public’s respect for 
the industry. This group is the nou- 
veau riche landowners who pass 
themselves off as oil people just be- 
cause they receive royalties for wells 
on their land. The difference between 
oil producers and oil landowners is 
something to think about, and I be- 
lieve could be brought into future 
articles on oil’s public relations. 

J. T. DURBIN 
DIVISION OFFICE MANAGER 
STANOLIND OIL AND GAS CO. 
HOUSTON, TEX. 


A Slip of the Pen 


Dear Sir: 

PETROLEUM WEEK’ reference to 
Mr. H. F. Sinclair (PW—May18°56, 
p28) must have been a /apsus calami 
Mr. Sinclair is enjoying good health 
at his home in California and, while 
retired from Sinclair Oil Corp., is its 
Honorary Chairman, and is the ac- 
tive Chairman of the Board of Rich- 
field Oil Corp., California. 

REYNOLDS GIRDLER 
DIRECTOR, PUBLIC RELATIONS & AD- 

VERTISING 
SINCLAIR OIL CORP. 

NEW YORK, N. Y. 


In Amplification 
Dear Sir: 

In our report on the explosion at 
Whiting last August, which your 
publication printed on Jan. 13, 1956, 
reference was made to “leaking cata- 
lyst plug valves.” 

Since then, it has come to our at- 
ention that some readers might have 
been misled into thinking we were 
talking about conventional plug 
valves and cocks. Such is not the 
case. 

he valves at Whiting, we wish to 
emphasize, were highly specialized in 
both purpose and design. They were 
not stock items in any sense, but 
were specially designed and custom 
built for use in the fluid hydroformer 
reactor. 

Accordingly, the terminology of 
our report was not intended to cast 
any adverse reflections on conven- 
tional plug valves and cocks and 
should not be so interpreted. 

Don CAMPBELI 
DIRECTOR, PUBLIC RELATIONS 
STANDARD OIL COMPANY (IND. ) 
CHICAGO, ILL. 





PETROLEUM WEEK will pub 
lish from time to time com- 
ments from readers on timely, 
pertinent subjects. Expressions 
of opinion are welcomed; they 
should be kept as brief as pos- 
sible. 

Address all such correspond- 
ence to Herbert A. Yocom, 
Editor, PETROLEUM WEEK, 330 
W. 42nd St., New York 36, 
N.Y. 
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The Market Place 


AROUND THE WORLD 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service ‘ and National Petroleum News, McGraw-Hill Publications 
All Prices as of June 4 Bold face type indicates changes from previous week 
KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OII 
¢ per gal. except dollars per bbl. where $ is shown) 2¢ differential per deg. of g pplies except as noted 
Western Hemisphere Western Hemisphere 
U. S. Gulf Coast, Cargoes nee 3 United States (at the well) 
Gasoline, 98 oct prem ee & ws GL Mid-Continent, 3 ¢ $2.82 
Gasoline, 92 oct reg : .11.5-12 North Dakota, 3¢ 36.9 2.82 
Kerosine . -9.5-9.75 lexas 
Heating oil, No. 2 , at 8.75-9.5 Gulf Coast, low 5 
Gas oil, 48-52 d.i eainarace |... .9.125-9.375 Gulf Coast, upper and lower, 26.0-2¢ 2.82 
Fuel oil, bunker “C’ Pe aly oe $2.10-2.15 West Tex t, 3¢ 2.82 
Caribbean, cargoes West Texas-N Mey te ae 
Avgas, Grade 100/130 echiR fala Kina Mhtieod ik sc 0.U- 5 : - 
Gasoline, 93 oct research prem...... een: fe} Py i. West Tex Nev Mey c <.61 
Gasoline, 87 oct research reg.. . Fe ay 10.5 East Texas Hat | = IU 
Gasoline, 79 oct research. . i ailleie kos A be ee , £0.U-25.9 L.A 
Gasoline, 70-72 oct motor method Peer tS 9.5 Illinois Basin, flat 9.00 
Kerosine aaa ata erate de oi eae Penna Grad Bradf t, Mat 47 
Heating oil, No. 2.... ss »saceeek gene California, Signal Hill, . 2414 
Gas oil, 48-52 d.i............. os North Louisiana-Arkansas, 36.0-36.9 e+: 
Fuel oil, bunker “C”’ pied eee Wyoming sweet rr 
New York Harbor, barges Wyoming vi ‘ 2.45 
Kerosine ee ee ee 10.85 Canada (flat prices, at the well) c 
Heating * No. 2 ‘stata aoe 10.35 \cheson-Stony | 1 (Alta.) D-2, D-3, L. ( 2.54 
Fuel oil, ( ; er eee $2.65 Leduc A, dben Alt D) D 2.60 
Okla. yom 3, phnntre m ada bulk Redwater (Alta.) D £.49 
sc 49 Daily-Mississipp M 2.34 
Gasoline, 88 oct reg errr. ye Smilev.Vikine > > 
Kerosin¢ Pe ris 2 aren 10-10.25 _ SERS Y-V RINE \o —_ 
Heating oil, No. 2 RET AD _... .8.875-9.5 \ enezuela (Cargoes, FOB lifting port designated) 
Fuel oil, No. ¢ se . .$2.00-2.20 Cumarebo, 45.0-4 Lucupid +) 
Chicago, bulk San Joaquin, 41.0 ou Puert Cruz 9.04 
Gasoline, 91 oct reg...... oe /atulcoderaie ag na, Med; 2 = * A 5 ane 
Heating oil, No. 2 , ixkeeioee 10)-1 ii. 1 “we sence S169. At La Picds 160 
Fuel oil, No. 6, high sulfur.............7.78. 05) inet eee. | 38. 0. 38.9, Cardon i a 2.91] 
Los Angeles, rack I asunilles Heavy. “s . 
3 i ae agunilla ( An ( 
Gasoline, 84 oct reg. a ey Fe Se Las Piedras. flat é; 705 
Diese! fuel, PS 200 mp Ris ceuticalgrk memiare 9.3-9.8 Differential per %% deg. g1 2.5¢ bl **) 3.5¢ bbl. 
Light fuel, PS 300. . Psa aE aka eid AR cade $2.65 Differential per de rit 
Heavy fuel, PS 400 LRELEV ESS OSS 8 » »$2.15-2.25 Eastern Hemisphere 
Natural Gasoli srade 26-70 ' ' — 
atural Gasoline, Grade 26-7( e Middle East, Persian Gulf (Cargoes, FOB lifting port) 
FOB Group 3 : a ee ie - 4.5 peer sass,“ : R Paar 197 
FOB Breckenridge, Tex...............see:- soil Basrah. 320.32 Fac . pd 
pg Weng os ; is Iranian, 34.0-34.9, Bandar M 1.9] 
ahoma rOoup > tee eee ee BD Iranian, 34.0-34 Abadar 1 .8¢ 
Penna Lubes Iraq, 36.0-3¢ I 1.87 
Bright stock, 25 p.t.......... ocenee MOT Kuwait, 31.0-31.9, M Ahn 1.72 
200 vis. neutral, 25 p.t......... aecet 22.5t- -23 Qatar, 39.0-39.9, Umm Sax 2.06 
Mid-Continent Lubes, Tulsa basis Middle East, Eastern Medite rranean 
Bright stock, solvent 95 v.i........ (a ges dae Ar ibian, 6.0-36.9, Sidon 2 4¢ 
Neutral, solvent 200-210 vis.. - . « «19.75-20.75 Iraq, 36.0-36.9, Tripoli, Bani 2.4 
Gulf Coast Lubes l'ar East, (C argoes, FOB Lutong, Sarawak) 
meme eeoek. solvent, 95. ¥.i.. .6c i ccccccwccsscnan 25 Seria Light . 2.60 
Jeutra solver 200 S 21.5 : 
Neutral, solvent, 2 OSS oa Ry Oe kana l. KEY TANKER RATES 
Eastern Hemisphere Last paid, | ig ton yage 
¥ U.S. Gulf-New Yor lean U SMC | 30%) $3.7] 
Singapore, cargoes US. Gulf te Yo = USMC-L75%) $4.99 
Avgas, G 3 3.375 
1h or bg lee e a ae fe ts a 5 NWI-USNH, dirty (USMC +70°%) $4. 591 
ve > 4 ee ee eeeeseeeese . 
Gasoline, 70-72 oct motor method............ 10.25 NWI-UK/Cont., dirty (Scale +105°%) 72/10*7 
en ag ee ee ee 10.125 Pers. Gulf-UK /Cont., dirty (Scale + 110%) 106 /8*| 
ee re 9.75 Persii in G ulf USNH Girty. -. {USMC ~ $5 % ) $18 92 
OG” eer rere rere (2) $4.99/5.27 (USMC +75/8 5400/40 (ane tee 
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The 
Market 


Crude in 
the Ground: 


Gasoline: 


No. 6— 


An Increase 
Coming: 





PETROLEUM WEEK JUNE 8, 1956 


A Surprise Import and a Hot Nerve 


A one-shot, one-cargo import deal was arranged in the marketplace last 
week. It touched a tender nerve for southwestern producers and refiners. 


The deal involved a cargo of premium gasoline booked from the Carib- 
bean to the U. S. East Coast. There were special reasons for this trans- 
action. East Coast marketers are short of premium gasoline. The product 
is also extremely tight at the U. S. Gulf. But it’s long in the Caribbean. 
And the Caribbean seller made ample allowance to cover the stiff 114 ¢-a-gal. 
import duty on motor fuel. 


Importing gasoline to the U. S. is a long-standing bugaboo to Texas 
producers and refiners. In fact, Caribbean affiliates of U. S.-owned com- 
panies shy away from it entirely—it’s bad politics. In this case, however, 
the seller was a British-owned company with no stake in U. S. markets. 


To U. S. producers, an imported cargo of gasoline is just about the 
same thing as a 125,000-bbl. cut in allowables. Gulf Coast refiners don’t 
like it, either: They have lost much of their export market for gasoline, 
and they regard the East Coast as an important sales outlet. 


But there’s no law against it. And tradition, like everything else, often 
gives way to the forces of supply and demand. The good-politics road and 
the dollars-and-cents road are not always the same. 


Stanolind Oil Purchasing Co. reduced its purchase prices 7¢ a bbl. for sweet 
Wyoming crudes. Company’s prices now range up to $2.83 for 40 gravity. 


But domestic producers have some consolations. Sales prices of in-the- 
ground crude reserves are pointing upward. Mid-Continent producers are 
asking—and getting—anywhere from $1.35 to $1.50 a bbl. for the sale of 
proved reserves. Similar deals a year ago were closed at $1.00. 


Bulk-lot gasoline prices have moved up 0.25¢ in the Chicago district. In 
Tennessee and Arkansas, Esso Standard increased its tank wagon prices 
by 0.8¢ a gal. 


But the inland price strength is not matched at the Gulf on all grades. 
Premium gasoline still is very tight, but upriver buyers can find all the 
regular they want at Houston and Beaumont. A part-cargo of 91 octane 
regular was sold “at 0.125¢ off the price for 90.” 


Fsso Standard Oil Co. increased its contract delivered cargo prices for dis- 
tillate fuel oils 0.15¢ a gal. The move affects cargo buyers at East Coast 
points north of Baltimore. Esso said it reflected “market conditions,” 
including strong rates for Gulf-North of Hatteras tanker shipments. 


Don’t make too many bets against an East Coast hike for No. 6 this sum- 
mer. Last week Atlantic Refining raised its low-sulfur No. 6 10¢ to $2.88 
for Philadelphia tank car lots. And run-of-the-mill fuel oil prices also are 
very strong. 


But the whole situation could change overnight—if the steel negotiations 
break down. When the steel furnaces are banked, burner oil backs up 
fast. 
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Week ended 
gees 5-26 278.1 
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Figures 


Petroleum demand continues to set 
a better-than-expected pace. Total 
demand in the first five months, av- 
eraging 9,359,000 b/d, was up 6.9%, 
over the like part of 1955. 

The big increase so far this year is 
resulting primarily from a large gain 
in distillates demand. Consumption 
of distillates (including kerosine) so 
far this year has averaged 2,451,000 
b/d, a gain of 11.4%. 

Demand for gasoline is running 
4.9% ahead of last year, at an average 
of 3,684,000 b/d. Residual fuel oil 

% higher 


demand is running 2.2% 


Total new supply in the first five 
months ran just a little ahead of de- 
mand—a desirable trend. But total 
new supply during May was sharply 
higher than demand. 

Total domestic output of crude and 
natural gas liquids, plus imports, aver 


aged 9,247,000 b/d last month. This 
was 8.9% higher than last May. This 
volume of new supply in the month 
averaged 766,000 b/d above the de 
mand of 8,481,000 b/d, which itself 
was a healthy 6.7% gain over the pre 
vious May 


The sharp upturn of the rate of new 
supply in May shows strongly that the 
industry should gear its rate of do- 
mestic production, imports, and re- 
finery runs to normal seasonal de- 
mand trends. 

Domestic production last month, 








at 7,901,000 b/d—based on API fig 
ures plus estimated gas liquids—was 
7.4% higher than the previous May 
otal imports were up 18.3%. May’s 
imports, averaging 1,346,000 b/d, 
were slightly above the January rate— 
when demand was more than 1.5-mil 
lion b/d higher 

~ T T a a ee Bittieane 

ROTARY RIGS RUNNING ‘] 

U.S. AND WESTERN CANADA 





Latest week 
Previous week 2.893 
Year ago -908 
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DEPT /Personals 


S. I. Hulse G. L. Brennan 

WARREN PETROLEUM CORP. has 
announced election of three 
vice-presidents and five vice-presi 
dents. D. L. Connelly has_ been 
named senior vice-president of the 
oil production division. He has been 
vice-president of production and a 
director since 1952. §. I. Hulse has 
been named senior vice-president in 
charge of the natural gas sales divi- 
sion, and G. L. Brennan has been 
named vice-president of the 
liquefied petroleum gas_ division 
Newly elected vice-presidents are 
C. E. Wharton, manufacturing, Rex 
V. Phelps, terminal and transporta 
tion; Fred §S. Schwend, liquefied 
petroleum gas; W. B. Padon, proj 
ects and planning; and H. F. Beard- 
more, oil production. 


senior 


senior 


FLOYD A. ENZ has been named vice 
president and secretary-treasurer of 
Magnet Cove Barium Corp., Hous- 
ton drilling mud company. He joined 
Magcobar in 1945 at the company’s 
Malvern (Ark.) barite plant, and in 
1946 was named controller. James 
B. Graves succeeds Enz in that posi 
tion. Graves was formerly 
of the accounting division 


manager 


D. W. DALY, JR. and ALFRED 
MULLHAUPT, JR., have bee: 
elected directors of the Bradford 
District Oil Producers Assn. Re¢ 
elected directors are James’ Bird 

E. Booth, Peter Boyle, R. J 
Brennan, S. J. Brill, E. J 

J W. Bryner, Robert 
Thomas Curtis, G. H 
R. A. Digel, Leonard 


Bryner 
Bussell, 
Daggett, 
Eberl, F 
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W ayne Fesenmyer, M is 
John Geibel, Frank Gibson, Basil 
Gildersleeve, Hugh A. Grant, S. W 
Gregg Jr., J. P. Healy, E. T. Heck, 
E. G. James, J. P. Jones, Paul Kahle, 
Milton Landin, L. G. Lent, T. D 
Mallory, N.V.V.F. Munson, Charles 
Nichols, Carl Oliver, R. S. Pringle, 
Jr., Robert Purtle, Vernon Rogen 

baum, Robert Roy, Jr., W. H. Schor 
nan, A. C. Simmons, Lynn Smitl 

Grover Stover, Clarendon E. Street 

er, D. B. Tanner, Glen Turner, J. B 


Watson, and A. L. Yerdon 


Fre eman, 


C. BIMEL will manage the supp! 
and transportation department of 
Esso Standard Oil \., at Havana 
Cuba. Bimel wa I I 

the Calgary crude purchasing 
Imperial Oil, Ltd 
afhliate of Standard Oil Co 
Bimel joined Imperial at 
in 1934, and ame head 
programming section of the 


department in 1947 


tormerly manager 


sion oft 


LLOYD W. ELLIOTT has bee: 
ed to the executive 


DYER W. RAMSEY, JR. 


committee 

, has beer 
imed con rdiu itor worldw 
narketing activities for Star 

Co. (N.J.). Elli 

and director 

Ramsey was ippol 
keting coordinator 1 15 
ceeds William R. Stott, w! 


ently elected a dire: 
WILLIAM T. KNOX and RICHARD 
O. WRIGHT have bee: 
issistant 
Research & Engineering 
formerly head of the 


search divisior 


ppointed 
divisiot directors ot | ssi 


Lo Knox 


produc ts re 


firm's 
Wright, former 


neer of the 


process 


divisio1 
nomics sectior 


economics divisio1 


EARL M. KIPP 
director, vice-pre 
to the president 
Kipp joined California 
was named petroleun 
1940. In 1946 he 
pany’s chief engineer 


became 


JACK BEESLEY (left), 

sales manager for the drilling mud 
department of National Lead Co.'s 
Baroid division. B. L. BOCCELLA 
(right) will succeed Beesley as Mid 
Continent area sales manager. Bees 
ley will make his headquarters in 
Tulsa, Boccella was formerly assist 
ant sales manager of the Mid-Conti 
nent area. (For other Baroid drilling 
mud department appointments, see 
page 48.) 


B. = GROSS has been elected 
president of marketing for W 
Mig re Houston petri leum ¢ 
ment supplier. Gross was former] 
president of Key Co., which recent! 
consolidated with W-K-M. O. Bliss 
Williams has been named director o 
industrial and public relations 
CLIFF W. PEERY has been ek 
vice-president of Mene Grande 
Co. He joined Gulf Oil Corp., p 
ent organization of Mene Grand 
in 1934, and in 1937 was named ch 
petroleum engineer in the produc 
department of Venezuela Gulf 
Co. He was named manager 
eastern division in 1951, and last 


became manager of operations 


WILLIAM C. KNEALE has 
reelected president of Rimrock Tide 
lands, Inc Other reelected officer 
are A. j 3 Nicoli, vice preside nt 
Rocky Mountain division; G. D. 
Murray, vice-president, Gulf Coast 
division; Charles F. Hayes, secre 
tary-treasurer; Carl B. Kendrick, 
assistant secretary-treasurer; and Al 


fred E. McLane, general counsel 
C. HALL will manage the Pacit 


region of British-American Oil Co 
Ltd., at Vancouver, B. ( He was 
formerly assistant to the vice-presi 
dent of marketing. J. K. Farley w 

manage British-American’s _ prairie 
region at Regina, Saskatchewa 
D. S. Woodman will manage th: 


company’s central (Ontario) regio 


JOHN H. CRUMP has been elect 
vice-president of United Producing 
Co., oil and natural gas subsidiary 
of United Carbon Co. He will be 
charge of Gulf Coast operations 


e R. HERPICH has been elected vice 
president and treasurer of Plymout 
Oil Co. Morton Taylor has 
elected secretary 


RICHARD T. LIETZ has been e! 
vice-president and a director of As 
tron Corp., Houston drilling equi; 
ment suppliers. Lietz recently 

signed as offshore zone constru 

engineer for Gulf Oil Corp 
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Other 


Company: 


American Oil Co. 
Kenneth A 
Baker Oil Tool Co. 
Bill Kofahl 
Bob Joh sol 


Jerry Riewer 


Beede 


Buckeye Supply Co. of Kansas, Inc. 
J. D. Taylor 
W. G. Gholson, Jr 

Canadian Bishop Oil, Ltd. 
Rex Barnes 


Commercial Solvents Corp.., 
Petrochemicals Div. 
Hans M. |} Fischer 


Delta Tank Mfg. Co. 
Archie D. Whitlow 


Dowell Inc. 
Chester Kilgore 
J. E. (Jim) Fr 
Jimmie Matt 

Enardo Mfg. Co. 


Verner G. Li 


Geolograph Co 
John McNatt 


Halliburton Oil Well Cementing Co. 


Floyd Vaughi 


Ed Hobbs 


Jones & Laughlin Steel Corp., 
Supply Div. 
J. K. Gui 
Glen A. Whiteker 


National Lead Co., Baroid Div., 
Drilling Mud Dept. 
W. C. Kellog 
W. A. Hensle« 
Harry C. Loehr 
H. I. Bussa 
P \ Newto1 

F. M. Hill, Jr 

C. D. Allen, Jr 

Ed L. Easley 
J. H. Dunawa 
H. C. LeLane 
QO. A. Hicks 

National Supply Co. 
Edw ird M Wil il 

Ohio Oil Co. 

A. V. Crater 


Standard Oil Co. (Ind.) 
Bace 


Bernard \W 


Herbert | Su 
Standard Oil Co. (N. J.) 
Harry L. Arnold 
Sun Oil Co. 
Frank W. Bowen 
Frederick A. Ba 
Welex Jet Services, Inc. 
Gordon McLaughli: 


Western Development Co. 
William B. Macey 
New Ventures— 
Joe ( Marti 
Joe Turner 


Ada W. Martin, 


Herman Kaveler. 
Nathan Sidell John M Stahl, 
Charles J. Katz, Edward A 
Milton Crane, Maxwe ll Shane 


Alex McCoy, 


A. G. (Al) Talbot 
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Katz, 


Oil Industry Personnel 


To: 


Rensselaer (N.Y.) terminal 


Supt, 


Mer, Billings 
Mer, Glendive 
Warehouseman, Billings 


Dist mgr, Arkansas City, Okla 


ner, Arkansas City 


store 3 


Mer, dist geolog 


Asst te 
Steel coordinator, 


Dist office mgr, Mid 
Pet eng, Midland 
Auditor, Midland dist office 


Sales rep, Western provinces 


Mer, Billings 


Ventura (Calif.) dist 


Bakersfield dist 


Mer 
Mer 


Asst area mer, New Orle 
Supt, Corpus Christi 

Asst area mgr, Tulsa 

Asst area mgr, Houstor 
Mer, sales office, Lafavette 
Supt, New Orleans dist 
Supt, Odessa 

Supt, Wichita Falls dist 
Supt, New Iberia, (La.) « 
Supt, Dawson Creek, B.C 
Supt, Oklahoma City dist 


.Mer, Long Beach (Calif 


Supervisor, office services, ‘ 


Gen eng dept, Mandan (N.D.) refiner 
.Operating foreman, utiliti 
refinery 


..Law dept, N. Y 


... Refinery eng, Marcus Hook 


Supt, Sarnia refinery 


Dist mgr, Falfurrias, Tex 


Vice pres, Santa Fe 


Martin-Turner Exploration C¢ 
Lawton, Okla 


Consultants, geological eng, 


Sitka Oil Co., exploration developm«: 
Bakerfield, Calif 
Independent operator, Midland, Tex 


From: 


Changes: 
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ADVERTISERS IN 
THIS ISSUE 


This index is published as a conven- 
ience. Every care is taken to make it 
accurate, but PETROLEUM WEEK as- 
sumes no responsibility for errors or 
omissions. 


Baker-Raulang Company 15 
39 


4th cover 


Bowser, Inc. 
Dowell, Inc. 
Dresser Engineering Co. 31 
DuPont de Nemours & Co., E. |. 23, 24 
Ethyl Corporation I 
Foster Wheeler Corp. 8 
Hercules Powder Company 4 
Hercules Tool Company 20 
Hewitt Robins, Inc. 3rd cover 
Houdry Process Corp. 22 
Jefferson Chemical Co. 28 
North American Car Corp. 40 
River Construction Co. 7 
Ross Martin Company 39 
Shell Chemical Co. 2nd cover 
Standard Oil Co. of N. J. 37 
Texas Co., Inc. 17 
Thermoid Company 3 
Universal Oil Products Co. 26, 27 
Vogt Machine Co., Henry 35 
Williams Brothers 42 
Youngstown Sheet & Tube Company 2 
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CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


EMPLOYMENT OPPORTUNITIES 
SPECIAL SERVICES 
EQUIPMENT 
(Used or Surplus New) 
For Sale 
PETROLEUM WEEK 
REPRESENTATIVES 
Atlanta 3 W.H 


801 Rhodes-Harverty Bldg 
Walnut 5778 
Edward A. Callahan, Jr 
350 Park Square Bldg 
Hubbard 2-7160 


Chicago 11 G. L. 
W. F. Holbrook 
520 North Michigan Avenue 
Mohawk 4-5800 
E. MacArthur 


J 
1510 Hanna Bide. 
Superior 1-7000 


Kearns 


Boston 6 


Hackley, Jr 


Cleveland 15 


Houston 25 David G 
724 Prudential Bldg. 
Jackson 6-1281 


Sawyer 


Los Angeles 17 Peter S. Carberry 
1125 W. Sixth St 


Madison 6-9351 


New York 36 Edward A. Callahan, Jr 
Donald R. Thompson 
330 West 42nd Street 
Longacre 4-3000 


Philadelphia 3 Ww 
Architects Building 
Rittenhouse 6-0670 


San Francisco 4 William C 
68 Post Street 
Douglas 2-4600 


Tulsa 19 J. A. 
209 Constantine Bldg. 
601 South Boston 
Gibson 7-7767 
England, London E.C.4 Herbert Lagler 
MeGraw-Hill Co., Ltd. 
95 Farrington St. 


A. Potter 


W oolston 


Hartley 


PETROLEUM WEEK JUNE 8, 1956 


} 





UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


CLASSIFIED 





DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 
basis. 


EMPLOYMENT OPPORTUNITIES 


The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured Y% inch vertically on one column, 3 columns—30 
inches—to a page. 
Send NEW ADS or Inquiries to Classified Advertising Div., PETROLEUM WEEK, 
P. O. Box 12, New York 36, N. Y. Issue closes 10 days prior issue date. 








Catalyst Evaluation. 





CHEMIST 


For petroleum research work in modern laboratory of concern 
located in northern New Jersey. 
Require services of Ph.D. or Graduate Chemist experienced in 


Starting salary $12-15,000 


Submit resume stating full particulars to 


P1919 PETROLEUM WEEK 
330 W. 42nd St., New York 36, N. Y. 





Box No.) 


Address to « 
this pub ifi 


f ication, Classif Adi 

NEW YORK: P. O. Box 12 
CHICAGO: 520 N. Michigan At 
SAN FRANCISCO: 68 Post St 


POSITION VACANT 
The 


on 1s « 


Vacancies Michi- 

Commissi irrently 
recruiting to fill a large number of positions 
in the State Highway Department created 
by an expansion in the road construction 
program from $70 million in 1955 to $150 
million in 1956. A comprehensive Engineer 
Trainee Program is offered to graduates of 
accredited engineering colleges. The pro- 
gram continues for 12 to 18 months includ- 
ing seven week assignments in each of the 
following: bridge construction, bridge de- 
sign, road construction, road design, road 
surveys, maintenance, planning and traffic 
and testing and research (soils). One hun- 
dred and ninety-one persons have entered 
this program in the last seven years. One 
hundred and thirty-two remain. The figures 
speak for themselves. Job opportunity, pro- 
motion, 40 hour work week, security, social 
security, state pension plan, vacation. sick 
leave and many other benefits generally 
available only under a _ progressive civil 
service system are yours when you work for 
the Michigan State Highway Department 
Salary for the Engineer Trainee Program 
starts at $5115 plus $20 weekly expense 
allowance while on most training assign- 
ments with 6 month increases to $5470 in 
18 months. First promotion brings salary 
range with maximum of $6800. Next promo- 
tion to project engineer carries salary at 
maximum of $8150. Write for application 
for Engineer Trainee I to Michigan Civil 
Service, Recruitment and Placement, Lans- 
ing 13, Michigan. 


100 Civil Engineer 
gan Civil Service 


POSITION WANTED 


College graduate, 33 vears old, 10 years ex- 

perience, 3 of public, 7 with independent 
gas retailer in all phases of accounting and 
operations. Seek similar position. Will re- 
locate. PW-1948, Petroleum Week 


SPECIAL SERVICE 


Venezuelan Oil Scouting Agency. Periodic 

reports—maps—newsletter Mail: { 
Apartado 3963, Caracas. Cables: 
Caracas. Telephone Neal Van-Mid- 
dlesworth 


544802 


FOR SALE 


44,000 feet good 


For Sale—Approximately 
line pipe, Double 


used 6% inch lap weld 
Random, beveled, racked at Neal, Kansas. 
Kenland Oil Company, 823 South Detroit, 
Tulsa. Telephone Dlamond 3-4933 





| 





General Manager 


OIL FIELD EQUIPMENT 


Our company, a leader in oil field equip- 
ment and supplies, has an excellent oppor- 
tunity open for a general manager. We are 
@ growing company with annual sales of ap- 
proximately $10,000,000. 


To be qualified for this position, 
the right man should have some 
genera! management experience in 
his background. Preferred age is 
40 to 50 years. Compensation will 
be approximately $30,000 plus 
stock option. 





in strict con- 
present 


Your reply will be treated 

fidence and should include age, 

connection and home telephone number 
P1876 PETROLEUM WEEK 

330 W. 42nd St., New York 36, N. Y. 














PROFESSIONAL 
SERVICES 











JAMES P. O°’DONNELL 
Engineers 
Professional Engineering for the 
Petroleum and Process Industries 


Bowie Building 
Beaumont, Texas 


39 Broadway 
New York 6, N. Y. 











MACCO CORPORATION 


Engineering, Design, Drafting, Construction 

Process Engineering for Petroleum Refineries 

Chemical and Petro-Chemical Plants. 

ADDRESS: REFINERY AND CHEMICAL DIiV!- 

SION, 14409 So. Paramount Bivd., Poro- 

— (Les Angeles), Calif. Phone: NEvade 
6 
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AS THE EDITORS SEE IT 





Restraint, Yes; Controls, No 


‘ LOT OF HEAT has been creeping back into 


the imports controversy in the past few 
weeks—ever since Defense Mobilizer Arthur 
Flemming’s letter of May 11 suggested the 
possibility of a revision of the current im 
ports “formula.” So maybe this is a good time 
to sit back calmly and take another look at 
the realities of the situation. 

It's an unquestioned fact that imports 
must not be permitted to jeopardize the fu- 
ture of our domestic oil industry—and of out 
national security, which depends so directly 
on it 

[t's an equally unquestioned fact that no 


plan for controlli imports can possibly 


1g 
please everyone in the industry. 

So it seems obvious that we must have 
some program to control imports—and that 
that program must be a compromise between 


conflicting views. 


HIS CONCLUSION was ably summarized last 

, ga by Under Secretary of State Her- 
bert Hoover, Jr., speaking before the Dallas 
meeting of the Interstate Oil Compact Com 
mission 
When 


committee two years ago to determine out 


President Eisenhower set up a 
national energy policy, Hoover pointed out, 
he charged it with the threefold aim of 
“strengthening the national defense, provid- 
ing orderly industrial growth, and assuring 
supplies for our expanding national economy 
and for any future emergency.” 

[Io do this in the case of oil, Hoover said, 
our imports policy must not only “actively 
encourage the maximum practicable effort 
toward oil exploration here at home,” but 
must also take into account “that in the years 
to come, we will probably require appreci- 
able quantities of petroleum from friendly 
countries elsewhere.” 

There are three ways to control imports: 
increased customs duties, quota restrictions, 
or individual, voluntary restraints. 

Increased duties are out of the question, 
Hoover insists, because (1) a uniform high 
tariff would bar imports from our “‘relatively 


high-cost oil producing ne ighbors in the 
Western Hemisphere, and (2) varying tariffs 
to different countries would violate out his- 
toric policy of nondiscrimination “which is 
embodied as an obligation in virtually all of 
our commercial treaties 

Import quotas, Hoover warns, would re 
quire a government agency to set individual 


country and company quotas, and ‘“‘would 


inevitably lead to government price fixing, 
and ultimately to further controls and regi 
mentation and a rigidity covering the 
entire industry, at a time when flexibility 1s 
required to meet rapidly changing condi 


L1lOnS 


§s HOOVER POINTS OUT, no one In the in 
A dustry “‘wants to be placed in this sort 
of straitjacket.”” But we may find ourselves 
put into it just the same, by the actions of a 
few extremists on both sides of the imports 
question 

Of the few importing companies that have 
not cooperated with the voluntary restri 
tions, Hoover says: “It is hoped that then 
actions may not make necessary the type of 
controls and regimentation which . the 
overwhelming majority of the industry deeply 
desires to avoid 

And these controls may equally easily be 
brought on by the die-hard anti-importers, 
who keep insisting that the voluntary pro 
gram is not working, and that we must have 


controls with teeth in them 


HE LESSON in Hoover's talk is one that 
{per be learned by heart by every oil 
man, importer and domestic producer alike: 

We must all resolve not only to live with 
the voluntary program, but to do our very 
best to make it work. Because if we don't. 
what we'll get inst id will be far, far worse. 

And isn’t it ironic that an industry that’s 
always been as proud as ours has of its inde 
pendence should have to be warned -and by 
an official of the federal government at that 
-against putting itself into a federal strait- 


jacket? 
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MALTESE CROSS FIRE HOSE 


Maltese Cross Fire Hose for severest service .. . 
extra strong yet light and flexible. Standard lengths: 
50 feet—tested up to 400 psi. 





IS THE FINEST IN FIRE PROTECTION 


Maltese Cross Fire Hose has never failed at a fire, has 
always given peak performance when needed as shown 
in these three case histories. 

(1)...A large New Jersey refinery battled a stubborn 
fire with five brands of fire hose. All brands burst on the 
job except Maltese Cross Fire Hose, and that same hose 
has been in use now for over 30 years! 

(2)... Not one length of 20-year-old Maltese Cross Fire 
Hose failed in one of the century’s worst refinery fires. 
Thirty-nine lengths of other brands of fire hose burst 
during action. 

(3) ... A large refinery refused to buy higher priced Mal- 
tese Cross Fire Hose but settled for a lower cost hose. 
When a fire occurred their cheaper hose lengths burst one 
after another. They borrowed hose from a nearby refinery 


. .. Maltese Cross Fire Hose. Not one length burst. Today 
Maltese Cross Fire Hose is a standard part of their fire- 
fighting equipment. 
Here is proof that Hewitt-Robins Maltese Cross Fire 
Hose offers the greatest safety and economy over the 
years ... it will never mildew or dry-rot during storage 

. it is oil, acid and abrasion-resistant and built to with- 
stand fhe severest pressures ... it’s the handmade fire 
hose whose wrapped construction includes four tough flex- 
ible plies of specially woven duck combined with premium 
rubber compounds. Maltese Cross Fire Hose is widely 
used and approved for oil tanker service because it resists 
weathering and salt spray. 

Your investment in Hewitt-Robins Maltese Cross Fire 
Hose will insure complete and proven protection in your 
industrial fire protection system. 


HEWITT-ROBINS 


EXECUTIVE OFFICES 


STAMFORD, CONN. 


INDUSTRIAL HOSE « CONVEYOR BELTING »« CONVEYOR MACHINERY + VIBRATING CONVEYORS + VIBRATING SCREENS + DESIGN, MANUFACTURE 


ENGINEERING AND ERECTION OF COMPLETE BULK MATERIALS HANDLING SYSTEMS « “JONES” POWER TRANSMISSION EQUIPMENT 





Dowell engineers use specialized equipment to perform high-injection-rate fracturing treatments on oil and gas wells. 


Fast injection for more production 


Dowell high-injection-rate fracturing drainage area, more production and treating fluids are available, plus 
has achieved outstanding results on slower decline following treatment. addition agents to control viscosity 


thousands of wells—in almost every and fluid loss. 


Since high-injection-rate fracturing 
can be done down the casing or the For more information, or service, call 
The high rate of injection obtained annulus, less horsepower is needed to any of the 165 Dowell offices in the 
by special-built Dowell equipment overcome friction than when treating United States and Canada; in Vene- 


provides better distribution of sand through tubing. 
+; 


oil prodt 


‘aster injection re-  zuela, contact United Oilwell Service. 
me. Dowell engineers Or write to Dowell Incorporated, 


tr tine fliaid thronuechont the , 
and tral g rurd th oughout e pay duces treat 1g 
rT 


ligh-injection-rate treat- Tulsa 1, Oklahoma, Dept. |*-7 
This all adds up to an increased’ ments to fit your well. A variety of 


tr ¢ 


1 i 
section. More of the zone is treated. can tailor 1 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





